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Keystone Scholars - Key Features

* First legislated state-wide universal, opt-out, at-birth CDA

* Legislation passed in 2018; program started Jan 1, 2019

 $100 for every baby born to PA resident

* Funded by surplus earnings in the PA 529 Guaranteed Savings Plan
* Philanthropic donations for pilot and ongoing progressive subsidies

Key Keystone Stats As of 6/30/2020 BI!I Dreams and

Accounts Funded 153,960 Bright Futures
. Keystone Scholars provides a
Total Reg|5te red 15; 221 $100 starter deposit for your
new baby to jumpstart education
Percent Registered 9.89% savings as soon as possible.

pa529.com/keystone

Percent Registered with a linked PA 529 20.09%

Pennsylvania Treasury d Bureau of Savings Programs



2018 Keystone Scholars Pilot

Demonstration project in 6 counties in 2018:

A

* Opt-in with 1 year to claim

e 19% of eligible families claimed by 12/31/19

DELAWARE

__

* Families were twice as likely to open a PA 529 /—{ (
account within the first year of their child’s life

Full Pilot Results can be found at:
Reached more diverse socioeconomic https://pa529.com/keystone/pdf/

backgrounds than existing PA 529 account Pilot-Results-Report.pdf
owners.
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Keystone Scholars - Partner Overview

Functional Area Partner

OA ] « Ascensus
Operations

qascensus@’

VISTASHARE

VistaShare "
ways have a plan
« PA Department of Health ¥ pennsylvania BIUE(
e |T/data consultant DEPARTMENT OF HEALTH Orange
» Philanthropic Donors + Donor-advised fund
. The Heinz National
Investment Managers ENDOWMENTS @ Philanthropic
* Actuary Trust
» Researchers g
. i #=4 Center for Social CENTER FOR ks
Policy centers & Development {:1 ADVANCED HINDSIGHT ScholarShare529 £
» Behavioral scientists O RIS COMMON CENTS LAB

e Other states

’ kﬂeeg(;?;ators . State agencies United
@@: A\ ELGEET A o Marketing / Comms consultant ﬁ’fatﬁ\r/]vfyesfes;cs)matlons Way .

Outreach * Local go.vernrrlents , » Early childhood educators
» Local children’s savings programs . : : L
« Community / social service organizations
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Key Partnerships: DATA

* Birth records file received monthly

from Dept of Health
* 3 months after birth
 Imported directly to VistaShare

» Key data fields used include:
e Birth File Number
 Baby and Parent’s names
e Address, including County
 Parents’ DOB, education level, race,

marital status, SSN
« MWIC
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Key Partnerships: DATA and FUNDING

The final key design element: an automatic progressive subsidy

’ o .
28 i’T:\J fﬂl l @
S
‘-_-!" .
Universal At-Birth Automatic Progressive Investment Growth Restricted Withdrawals
Eligibility Start Subsidy Potential
(/. 2 ©] E
Automatic Automatic Centralized Savings Targeted Investment Means-Tested Public
Enrollment Initial Deposit Plan Options Benefit Exclusions

Proposed subsidy for 2021 babies:
S50 additional deposit to Keystone Scholars for babies born to Mothers enrolled in WIC at

time of birth

* Long-term goal: more assets for low-income children

e Short-term goal: boost awareness and test administration

| FEBRUARY 2018 |CSD POLICY BRIEF 18-08|

Taking Child Development Accounts to Scale:

Ten Key Policy Design Elements
By Michael Sherraden, Margaret M. Clancy, and Sondra G. Beverly

* Target: double the number of Moms on WIC that register for Keystone Scholars in 1 year

Pennsylvania Treasury

Bureau of Savings Programs




Key Partnerships: AWARENESS / OUTREACH

&% Jefferson Hospital
o oo

are saving for college before they even left the

These #AHNbDabie
hospital! Every baby bom in PA this year, including our 8,000 AHN
babies, can receive $100 from the state of Pennsylvania for their

eScholar can

Healthcare
Systems

higher education costs Find out how YOUr #-.eysione Scl
benefit. hitp /it | ;

New &
Expectant
Parent Groups

Childcare & Social
Service
Organizations

State & Local
Government,
including Legislators

Bureau of Savings Programs
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Key Partnerships: AWARENESS / OUTREACH

P ri 2e- I i N ke d Sd Vi 1] g S CHECK YOUR TICKETS! March's $1,000 wiszug. ti;;gl x:::r;s:; ml::m, #2031746, #2032985, and #2031288.
program partnership: 8000 enizes | /4is)
F u N I up for grabs every month! \:wwl

® Nt
. EX p a n d e d Sta te _W i d e M Y F U -]- U R E About FMF MNew Ways to Win Resources Take the SaVingS Pledgel Contact Us
 Engage with Keystone

Scholars families J ._. Our State

* Reach more LMI Their Futur’e.
families _TMETHIE

* Provide incentives for -
older children
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Keystone Scholars

Thank you!

Big Dreams and
Bright Futures

Keystone Scholars provides a
$100 starter deposit for your
new baby to jumpstart education
savings as soon as possible.

pab29.com/keystone

Julie Peachey
Deputy State Treasurer for Consumer Programs
jpeachey@patreasury.gov
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