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Happy Life Insurance Company Limited

Happy Life FangLaiBao Housing Reverse Mortgage Endowment Insurance for the Elderly
(Type A) Terms

FREREAFNERAR, ARDREZONGE, BEFARAZER. ERERF,
RIRN R NEHER, ARE”. BATREERAFREROAERAE.

The terms are an important part of the insurance contract. Please read these terms carefully to fully
protect your rights and interests. In this clause, both "the Policy holder" and "the Insured" refer to you;
the "the Company" and "We" refer to Happy Life Insurance Limited Company.

H % Table of contents

1. 53 1894E [ The contract signed between you and us

1.1 RE#AY Composition of contract

1.2 ZFEAGFEFE R EIKIFEFZ RS Housing reverse mortgage endowment insurance for the elderly
1.3 &[5 4 37 Establishment and effectiveness of the contract
1.4 $Z{RSERE Scope of insurance

1.5 31¥Hf Cooling off period

1.6 {RE&HAE) Insurance period

2. BAMRMEARE Our guarantee

2.1 1RF&£EN Amount covered

2.2 RBSfE Insured liability

2.3 FT{ESRER Exemption from insured liability

3. FERE SIS Payment of endowment insurance

3.1 FERE S A Beneficiary of endowment insurance

32 FERRE L4 FTH Payment day of endowment insurance

33 FEZRB SN AR Payment mode of endowment insurance
3.4 A 7FIAE Survival survey

3.5 EEHEXREMESEILT IR Declaration of disappearance and death
3.6 IFIABTEY Limitation of action

4. FEHATF 4 Deferred annuity

4.1 ZFEHRFE S E9FIZE Benefits of deferred annuity
1



4.2 FEEAFE S IR Premiums for deferred annuity

43 FEERFESHIESWINIRIRFZIEFE Choice of death benefit and surrender benefit for deferred
annuity

44 FEHFS GEFLREF AR T EZE K ZEF Differences between different arrangements for
death benefits and surrender benefits

5. BN ATEFEZIRIEFE X EE Related expenses of the endowment insurance
5.1 FERRETEXEHE AL The composition of the endowment insurance related expenses

5.2 BFRiT B F 2R F M An account for accumulating accrued interests and endowment
insurance related expense account

5.3 ZRFRiT B HFIZEK The interest rate for accumulating accrued interests

54 ZEFiT 2 MIEAFR The duration of cumulative interest

6. BN AIERY X 55 Your obligations

6.1 BEERFHHHAAIESRF The selection of housing appraisal institutions

6.2 EE#IF Housing mortgage

6.3 REEMZEIP Housing maintenance

6.4 FEEA4L4% Housing disposition

7. AT fRER{RFS & E How to terminate the insurance contract

7.1 ERiE#ERR Application for termination

7.2 HEMRRAYIER Other circumstances of terminating the contract

8. EHMETIN Other concerns

8.1 AYAF Your rights

8.2 HEFAIN BB S anSC 440 Clear instructions and truthful notification

8.3 FANTEE RN AIPR ] Our limitation of exercising the right to rescind a contract
8.4 FEHAM AT ESHEIRAIE Determination and error handling of age and sex

8.5 FRIMAYfHFN#0ER The payment and deduction of funds

8.6 BREMNZAZLE Changing contract contents

8.7 EXZE AT ZE Changing contact information

8.8 &N ALIE The handling of dispute

9. XFREWFTHFEIERNLAE The special agreement for joint insurance of couples

9.1 RENFTHRERZFAEREREHIPFRZRE Spouse insured housing reverse mortgage

endowment insurance for the elderly
9.2 HEZAIHNRFIFIX S The rights and obligations of both parties

9.3 EHh Other concerns



1 B5BNBER

The contract signed between you and us
1.1 aEMAM

EREREZFAEEREABHAFZERE (AK) &R (UTEHRAERERE) ANTLBAME: KAMREFK. R
o B HARBERIE. HRE (RENGHEFEARNBGESERARFRASHNA) « #F, HMIGHBMAX T,
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Composition of contract

Happy Life FanglLaiBao housing reverse mortgage endowment insurance for the elderly (Type A) contract (hereinafter referred
to as “The Principal Contract”) consists of the following parts: the terms of this insurance, the insurance policy or other
insurance certificate, insurance application (photocopy and electronic image printed document have the same effect as
original), notation, attached endorsement and relevant supplementary agreements, and other written documents approved by

you and us.

12 ZEANEERETAFEZRE
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Housing reverse mortgage endowment insurance for the elderly

Elderly housing reverse mortgage endowment insurance is an innovative commercial endowment insurance product combining
mortgage with a lifetime annuity. The elderlies, who have the complete property rights of the house, mortgage the house to
the insurance company, which they continue to be entitled to possess, utilize, make profit from and dispose the house with the
consent by the mortgagee, in exchange for receiving annuity benefits in accordance with the agreed conditions until the
decease of the policyholder. After the death of the elderly, the insurance company will be given the disposition right of

mortgaged house, and the proceeds will be used to pay for related expenses of endowment insurance in the first place.
1.3 ARSI S5EK

TROEREERIE. ZNERRR AETRERME. ATRERBRNBERRFELRELAOXETHFHER. &
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Establishment and effectiveness of contract

Once you apply for this insurance, and we agree to accept the underwritten policy, the Principal Contract is established. The
Principal Contract shall come into force at 0:00 am the next day after we agree to underwrite and issue an insurance policy. The

policy year 1 is also calculated from this date.



1.4 BRSEE
FRAOFS? (&) £28AY (&) ZHNBEAAN TEAXIREEMNRERAN, BEHEREA.
Scope of insurance

A person between 60 full year of life 2 (inclusive) to 85 full year of life(inclusive) can be the policyholder of the Principal

Contract, who is also the insured of the Principal Contract.

1.5 IL%ER
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Cooling off period

You are entitled to have a 30-day cooling off period from the day after you sign and receive the Principal Contract. During this
period, you shall carefully review the Principal Contract. If you think the Principal Contract does not meet your requirements,
you may cancel the contract during this period. When cancelling the contract, you need to fill in a written application, provide
your insurance contract, house mortgage contract, property ownership certificate of the mortgaged house and valid identity

certificate 3.

If you propose to cancel the contract during the cooling off period, the Principal Contract shall not take effect during the period
between the day we receive your application for cancellation of the contract and the cancellation of the insurance contract, and

we are not responsible for the insurance liability during this period

1.6 REGHAE)

BN AER & RERKBHRERTEEN A THEEWRBA GBI,
Insurance period

Our insurance liability for the Principal Contract shall start from 0:00 am of the effective date until the death of the insured.

2. BAHRHARE
Our guarantee

2.1 REGSH

(1) BEXFEZRESH
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(2) FERKEH

AEREENFEZRE SN ARFRREFTEBS -
Amount covered

(1) Basic endowment insurance amount

The basic endowment insurance amount of the Principal Contract is agreed by both parties and stated on the policy. The
amount is calculated based on the assessed value of the mortgaged house, with the full consideration of the discount of
mortgaged house, long-term expected appreciation, life expectancy of the insured, the expected interest rate, costs of lifetime

payments and other factors. Once confirmed, the amount cannot be changed.
(2) Endowment insurance benefit amount

The endowment insurance benefit amount of the Principal Contract is specified by the insurance liability section of this term.

1 REFE: MRESEEFRBELENENSRERNEBIXFNSRESNEENT—8. A—MREFE. MR SREN LR RFNGFRESE B
—BAE—MREFE, MWERAAE-IMEFE. E=MREFRS

The policy year: it is defined as the period between the date on which each contract becomes effective and the date before the value date of the following year. This term starts
from the commencement of the insurance contract. The first policy year is from the value date of the insurance contract to the day before the corresponding effective date of

the next year. It is defined in the same way for the second policy year, the third policy year and so on.

2 A% IWEAZSMEGPILENNA ARTTENTR, BHEZBRATES, SRI-FEN—%, TE—Fi7t,

Full year of life: it refers to the age calculated according to the date of birth recorded in the valid identity certificates, which is zero from the date of birth and count for 1 for one

full year of increase in age, count for zero if less than one year.

3 BRSNS ERBRTERIAZMERIASHOIES, 0 BEREME. BACTTERNAZ R, £5IE. €T, TRIESIEMS.

Valid identity certificate: Certificates of personal identity, such as resident identity cards, valid passports, officer's cards, police officer's cards and soldier's cards, which are

prescribed by the government.

2.2 RERME

ARFRARBIHAN, TIVKEUTHRERRSAMTE

LEEFERERRSANEEN, RERATREFAATHEAFEZREETAT RAZREE.
BOULFRARNFEREETABRARAZRE STINRERN S/RIBNEXREA * 2 Er9%H.

Insured Liability



While this insurance contract is effective, we promise to take the following responsibilities of paying the endowment insurance

benefit amount:

Every time you stay alive until the insurance payment day, we will pay the endowment insurance benefit amount based on the

basic amount as stipulated in this principal insurance contract.

The actual endowment insurance benefit amount you can receive is the net amount of the basic endowment insurance minus

the relevant expenses?you should bear.

23 7ER%K
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Exemption of the insured liability
If any of the listed situations happens, we can exempt from insured liability according to this principal contract.
1) Your mortgaged house is damaged, lost or owned by a third party because of integration, mixing and processing;

2) You divide this property by transferring, lending, selling, paying off debts, investing, gifting, making a bequest or will,

divorcing or other civil matters, and take disciplinary action against the mortgaged house in any shape or form;
3) You mortgaged your housing to other creditors;
4) You arbitrarily change the main structure of mortgaged housing;
5) Your mortgaged house is sealed, seized, frozen or involved in other proceedings.

6) If you fail to purchase property insurance for the mortgaged house as agreed, or alter, cancel or terminate the property
insurance contract of the mortgaged property without authorization, or give up the right to claim for property insurance

money or the right to claim compensation from a third party.

BEREERERS, BNAVIZAELEFERE SO ERNELREZNFEZREEHE, BLAHELR
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If any of the situations happens, we will have the right to stop paying the endowment insurance benefit amount immediately.
During the period when the payments of endowment insurance benefit are stopped, you do not need to pay the deferred

annuity premium for this specified period.

If any of the situations except the first one (your mortgaged house is damaged, lost or owned by a third party because of
integration, mixing and processing) happens, we have the right to ask you to eliminate situation mentioned above within 60
days. After this situation was eliminated, we shall continue to pay you the endowment insurance benefit, as well as the unpaid
endowment insurance benefit payments during the period of eliminating the above situations, and you should pay us the

premium of the deferred annuity due during the same period.

If the mortgage is damaged or lost, or you fail to eliminate the above-mentioned situations within 60 days, we will require your
payment for the related expenses of this endowment insurance that you should bear. Therefore, the principal contract is

terminated.

You should agree and promise that if the mortgaged house under this insurance contract is about to be expropriated,
requisitioned or demolished, you will notify us within 10 days of receiving the relevant information. We have the right to
suspend the payment of the endowment insurance benefit upon receiving your notice, and meanwhile you will not have to pay
the premium for such period. Before reaching a compensation agreement with the levying, requisitioning or demolishing party
for the mortgaged house under this contract, you should consult with us and reach an official supplementary agreement within
60 days on: how to reimburse insurance-related expenses you should bear under this contract, or to change the principal
insurance contract in order to continue to use other houses as collateral, which requires rearranging related matters about the
endowment insurance benefit payments and the premiums of deferred annuity of this insurance product. If you and we are
unable to reach the supplementary agreement, we will provide you with a list of the insurance-related expenses you should

bear, and you will have to pay us in accordance with the list to terminate the contract.



Within the period of for the contract, if the mortgaged house is damaged, lost, expropriated, requisitioned or the mortgaged
property is owned by a third party due to integration, mixing or processing, we have the priority to be compensated with the

premium, indemnity or compensation for the mortgaged house.

3. FFERIEENEN

Payment of endowment insurance benefit

3.1 #RERKRESIZHA

Beneficiary of endowment insurance
FERKREZMAARRKREA, BIEERA.

The beneficiary of the endowment insurance is the insured, that is, yourself.

32 HFERRSHMAH

Payment day of endowment insurance

AERERERFERRESBTEIATIREGRENBES 45 H., AERGMHERNBREIMGEATRERERE
E—1MA. BEOANFERKEE. WESANFEZRESANBANNAMNAIRGRENHEH. MYALXNNAE
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BREFEMMEENETEZE BNBREENFERRE, FAEGERORAKEREEN, BATREREHE
ZREFEMANAEREE, —HEBMREE. ATRBEAATHRFEREESH, HIERIE.

The first endowment insurance benefit payment date for this principal insurance contract is the 45th day from the effective
date of the principal insurance contract. On the first payment date, we will pay you the endowment insurance benefits for the
first and the second months after the principal insurance contract takes effect. After the first two months, the monthly
endowment insurance benefit payment date is the effective date of the principal insurance contract for the corresponding

month. If there is no corresponding day in the same month, the last day of the month is used as the corresponding day.

If formalization of the mortgage registration and the relevant documents have not been completed before the endowment
insurance benefit payment date, we have the right to temporarily withhold the payments of the endowment insurance benefit.
After the mortgage registration formalities and notarization have been completed, we will pay you the endowment insurance
benefit. When you receive the endowment insurance benefit payments for the first time, the withheld endowment insurance
benefit payments after the effective date of the contract will paid to you together without accruing interests. Any withheld

endowment insurance benefit payments that will be paid to you in on later day will be paid without accruing interest.

4 XA MERRREERKENFERBEXTR, 835 6% oIt BIABHERIFE,. B, ME. #NEHE ORETHEE SRAFESER
1000 T ERZE



Relevant expenses: that is, the endowment insurance related expenses that you should bear, includes @ the house evaluation, mortgage, notarization, lawyer and other fees,

you need to bear 50% of them; (2) the policy management fee, charged 1000 yuan per contract per policy year.

3.3 HERKREHHMEATR
Payment method of endowment insurance benefit

BRI RTEKTRAERTRERAAZTNAMNERERSNAZRESTCARREEEMEMNNERANRTHKS
Wo

We will transfer your endowment insurance benefits to your own bank account on the payment date agreed in this principal

insurance contract.

3.4 H£FRAE
Survival survey
HTFATREENREBEEESHNLE, MNTEERSRNENFRNEFRE.

Since the insurance period of this main insurance contract terminates upon your death, you will need to cooperate with us for

regular survival surveys.
3.5 EHEXIRCMESIT AR
Declaration of disappearance® and death®

EXAETRERARHAN, WREXE, BRNENERKREFIEZHEN 3 MAZE FLEARFEZRRES, BRI
IEEEERFERR £HE, EXAXWHETRPFEIPNEHRFESRE. BNEIMNEXEAN, TaARERR
BEEEAKEA. ARZRESXRERE, SEFHARNERNHANENTEN, REREQEXRFERRS, 7
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BREEETH, BMNZATRGRANNELTHMFE, MERTEEFERREXEN, AETREGRLL,

During the effective period of this contract, if you are missing, we have the right to stop paying endowment insurance benefits
after 3 months from the date we lost contact with you. During the period we stopped paying your endowment insurance
benefits, you are not required to pay the deferred annuity premiums. Our company, as a stakeholder, can apply to the court to
declare you as a missing person. After the court announces your disappearance, if you reappear or we know your whereabouts,
we will continue to pay you the endowment insurance benefits, and also pay back the endowment insurance benefit payments
which are withheld during your disappearance. At the same time, you should pay us the deferred annuity premium payable

during that period, and we are responsible to apply to the court to revoke the announcement of your disappearance.



If you have not reappeared after the declaration of your disappearance, or we are not sure of your whereabouts, as a
stakeholder we can apply to the court to announce your death. If the court declares your death, we shall dispose the
mortgaged house in accordance with the contract of the main insurance contract, and the proceeds shall be used to repay the

related expenses of the endowment insurance. Meanwhile, the principal contract will be terminated.
3.6 IFIARRK
Limitation of action

EHEMNBERENFEREER FHRESHFANIHEA 5 F BEREIEENZEAMELE N LHEFNAR
FERRERRUBEEEZ BEITHE.

The period of limitation for filing a claim for payment of endowment insurance benefit and death benefit is 5 years, which starts
from the date on which you knew or should have known the right to receive endowment insurance benefit payments or your

designated beneficiary knew or should have known the date of the accident occurred.

4. LHFS

Deferred annuity

41 FEHRFL£FE
Benefits of deferred annuity

AT HRASIRAZRE S, AFEHR ' PHENMREEEY (RALYFEHFSREBMIZYPNEARIE— KR
BREAZREESHNE) SREXPEHRELFRE, CAREHRTIPNTEPESFRIERNATRHELREH5
ZRIEE T,

In order to receive your endowment insurance benefit payments for life, you need to pay the deferred annuity premium at the
beginning of each policy period specified? (The time of the first payment for the deferred annuity premium happens when we
pay you the endowment insurance benefits for the first time.). Deferred annuity premiums paid during the specified period will

be used to pay for endowment insurance benefits payments after the specified period.

42 EHFSMNRE

Premiums for deferred annuity

GEFBEHRPFEINNENFEFXIRASTHERRE LAY, EXLFUAENAIPERFERE, BRIY
MEHFERTBEFTEIPNITARFITERZRRBXFABKAFRRTL,

The amount of deferred annuity payable for the specified period will be stated on the insurance policy. You do not need to pay
the deferred annuity premium in cash. The deferred annuity premium you should pay will be included in the account for

accruing interests and-related expenses, with interest starting to accrue at the time you need to pay.

5 EELE ARTETHRIFEN, NEXZATMNAARERPEEEMAKREA. REMETERRY, THTRNMNBMEFERZBETHE.,
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Declaring disappearance: If the disappearance of the citizen is for two years, the stakeholder may apply to the court to declare him as a missing person. If the disappearance

happens in a war, the time of disappearance is counted from the date of the end of the war.

[uug

6 FERT: ARETIHERZ—M, HEXRATUAARZRBETEMET: L TEREBOEN, 2ARSMELTERH AEHREZBRE_EMN. &

SR TEARA, THRAPMEBMESERZBEITHE.

Declaring death: If a citizen has one of the following circumstances, the stakeholder may apply to the court to declare his death: 1. The disappearance lasts for four years; 2. The

disappearance lasts two years if it is due to an accident . If the disappearance happens in a war, the time of disappearance is counted from the date of the end of the war

7REHR ETHBREARREFHEAOTIGEE, MATREFAENTE EHRATRGFATNREELHE L, REIMHIFIFEL AR AN M EH
MREREFEEREERIE R R,

Specified periods: Based on the estimated future survival time of the insured, from the time when the main insurance contract came into effect to the number of policy years as

stipulated in the main insurance contract, the specified periods will be shown in the policy statement for the insured of different genders and ages.

4.3 EHFESMNSERBRRMEER
Choice of death benefit and surrender benefit for deferred annuity
ERRATRERN, XTEHFESLHSHMBRIE, BUEFENTHARZ—!

NER— TREAN, BREASHIATREFERENMBER. Z1E, BMNETRESHAENTES BCAEREEHFEE™
EMIENE .
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RIBEfTFE.

When purchasing the endowment insurance described by this contract, you may choose one of the following options for the

death and surrender benefits of the deferred annuity:

Option 1: Whenever the insured person is dead, or the principal insurance contract is terminated or cancelled in advance, we

will not be responsible for paying any death benefit?, and will not refund the cash value ? generated by the deferred annuity.

Option 2: In the effective period of this principal insurance contract, if the insured person dies, we will bear the responsibility
for paying death benefits. The death benefit amount is the cash value of the deferred annuity at the time when the insured

person is deceased. If the insurance contract is terminated or cancelled in advance, we will refund the cash value generated by

11



the deferred annuity, which will deduct the expenses related to the endowment insurance you are responsible for. The

deduction happens when you pay the full amount of the endowment insurance related expenses to us.

After the main insurance contract is in force and before the first endowment insurance benefit payment is made, if the insured
person dies or the principal insurance contract is terminated in advance. As the deferred annuity premium is zero, the death

benefit and the cash value of deferred annuity will also be zero.

The beneficiary of the death benefit 1 is specified by you when you apply for insurance. If you change the beneficiary of the
death benefit, you should notify us in writing so that we will note this change in the insurance policy or other certificate for this
insurance after we receive written notice. We are not responsible for any legal disputes arising from the change of the

beneficiary of the death benefit.

SRR EZ/ANAEMERREASELLER 10 BRBHAEA]. ERBESFHRRESN, SHRKEIBEATURS
RESLMNPFR, FRATIHLAMER:

DfRBE & B H AR TIE R4

QEHREEZHEANERNSMIEN

QEHURI & 55 AR P FIE IR STREE AR X RIEH;

GERDAEFTEMITAENETIM, AREIHEMABRIEE ROFREAGFLTIER
OHWREANNSMER. FEEHIER
EFRERENSWHIMRR SRR, REFHEXNHEMIEBMER,
TESGHREEZHEAZRMARBN, ERRHARNELSRGNZIEANSHERFARILAMS.

The beneficiary of the death benefit should notify us within 10 days of knowing the death of the insured person. When applying
for the death benefit, the beneficiary must fill in the insurance payment application and provide the following certificates and

information:

Original insurance contract or other insurance certificate;

Valid ID card of the beneficiary of the death benefit;

Proof of the household registration of the beneficiary of the death benefit and proof of the relationship with the insured;

The death certificate issued by the medical institution, the public security department or other relevant institutions approved

by the national health administrative department;
The identity certificate of the insured and the certificate of cancellation of the household registration;
Other certificates and materials that can be provided to identify the nature and cause of the insurance accident;

If the beneficiary of the death benefit is entrusted by another person, the relevant documents such as the original authorization

letter and the identity certificate of the trustee should be provided.
12
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TR EEAA.

After receiving the insurance payment application and relevant certificates and materials, we will make the decision within 5
days; if the situation is complicated, it will take no more than 30 days. For those who are eligible, we will perform the obligation
to pay the death benefit within 10 days after making an agreement with the beneficiary. For those who are not eligible, we
shall, within 3 days from the date of review, issue a notice of refusal to pay the death benefit to the beneficiary and explain the

reasons.

If the full amount of the death benefit is cannot be determined within 60 days from the date of receiving the insurance
application and relevant certificates and materials, we will pay the amount that can be determined according to the existing
certificates and materials; after we finally determine the full amount of the death benefit, the corresponding difference will be

paid.

Please read the above options after you have read this main insurance contract, and your choice will not be changed after

signing this main insurance contract. Your choice will be printed on the insurance policy.

4.4 ERFSSHENRFRIGARARZENESR
Differences between different arrangements for death benefit and surrender benefits

EEFR— BMEAXKBEHRAMTE BAREEHFE~ENIEeNE EFEXPNEHFERARSD, &8
BYBHNEARZRRETRS.

EEFRZ, BMNBEERREASBERESHAENTE WRRESFEEMM®ER. £1E, RMNERETHES4HHN
NeME EFEXMNERFLRERS, FEATBRNEAFERRSTRD.

EREAR-MERETRT, ERKENFERRIAXEARLAER.
BRERTR—. ARZARTIMIKREREGEERR, EHBREN.

If choosing option 1, we will not be responsible for paying death benefit, nor will we refund the cash value generated by the
deferred annuity; you will need to pay less for the deferred annuity, and you will receive a higher basic endowment insurance

benefit amount per month.
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If choosing option 2, we will bear the responsibility for paying death benefit after the insured's death. If the insurance contract

is terminated or cancelled in advance, we will refund the cash value generated by the deferred annuity; you need

deferred annuity premiums, your monthly basic endowment insurance benefit amount is less.

to pay more

There is basically no difference between option 1 and option 2 when it comes to the expenses related to your insurance.

The terms of this main insurance contract except for the contents of the option1 and option2 above are all general terms.

8 GiAMTE RERRRAERRAFATHHIANGE, RRASDZSENENSTSNTSHE.

Death benefit: that is, when the insured person dies within the period stipulated in the insurance contract, the insurance company pays the death benefit according to the

amount agreed in the contract.

IHEME: —RIBRESFRAREENNE, BEFIABRGREEN, REEERIETEN, SREASRENDROSHM. ARATRESEPHIERRATMHIEDR

FETEMNMNE.

Cash value: the value of the insurance contract, usually reflects the amount refundable by the insurance company based on the actuarial principle when the contract is

terminated. In this main insurance contract, it refers specifically to the value of the deferred annuity paid by the insured.

10 SHREESFHEAN HERFLPHPREASERRAIEENEZTEPTE FHRIESTTRAA

Beneficiary of death benefit: refers to the person who is specified by the insured and has the right to request the death benefit of the deferred annuity.

5. BRAIBHFRERREXER

Related expenses of the endowment insurance

5.1 FEREEEXZEAEK

The composition of endowment insurance related expenses

(1) ERREBRAIBAFEREEXZH

DR S0%MALLBIRIBAREREITM. #HIF. ME. BREHRA,

QRBEEYE BREFESHERK 1000 TWRHEA.

(2) RRTRMFEZRIEEXTA
DEBEIRFBRMNELANEAFZRE SR AT S RRE,

QEREHRF LUTARFITEFZREBXE AR AT ERFSREXHN S RRE.
(3) MBRRFEHFERAEMNFLEREEXEH

MRR, BEFIFIATRRFEE BRFEFABRREIRRRITBHAZREBXAHBH—ELLH
FERIRRFLHLLBIFEL T

o heizEm s m |

. BMREF
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10%

ETLE

ROA

E=1E

A

‘EINE

R%

ERE

194

ENERNE

N%

(4) BRARBHEMT R LA

BHMNBREEMFEZREBXFATMRRBEMTESENER, SREETRTIFRE.

R MR, IR, IREMRES.

(1) The expenses of managing the endowment insurance

(1) Home appraisal, mortgage, notarization, lawyer and other expenses that you would account for 50%;

2) the policy management fee is charged at $1000 per policy year.

(2) Endowment insurance related expenses that will accrue interest accumulatively

. THEFE. A

(1) the amount of the basic endowment insurance we have paid and the accumulated value of interest in the specified

period;

2 the deferred annuity premium and its accumulated interests payable in the specified period of time, which is paid by

debiting the account for accumulating accrued interests and endowment insurance related expenses.

(3) The relevant expenses of endowment insurance in the form of surrender fee

If the insurance is terminated, you need to pay additional service fee. The service fee is a certain proportion of the

accrued interest accumulative endowment insurance expenses specified as above when the insurance is terminated.

Please refer to the following table for the proportion of service fee of each policy year:

Palirv Year

Pranartinn nf feec if rancel the

1<t vear

10%

2nd vear

R4

rd vear

A

Ath vear

R%

Sth vear

1%
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Ath vear and A
after

(4) Other expenses that may be borne by you

We require you to pay expenses related to the endowment insurance and the possible expenses for loss compensation,
including but not limited to litigation costs, preservation costs, appraisal costs, evaluation fees, auction fees, materials

fees, lawyers' fees, transfer fees and taxes and fees, etc.

5.2 RARTEFZREBRE ALK,

BB ERIL RN BFEREARERAKS, NCRERFENRFITEREZRRBXAE, EXATRaREEH
KW, RPUTEFRZREAXZRK - STFROTITETE:

An account for accumulating accrued interests and endowment insurance related expense

We will establish an account for accumulating accrued interests and endowment insurance related expense, in order to record
the interest accumulative endowment insurance related expenses. During the effective period of the principal insurance
contract, the amount in the account for accumulating accrued interests and endowment insurance related expense will be

calculated as follows:
EARFRERBHIN, HFELHRF:
OERGARERESE, RRUTEFEREBXEAK-STREATR EEAATHEAFERIESTULMN,

CERITANBRA B FZREBXEAKAERATHERAFESRIAE RRTEFZREEXEAKS STEZAE
ThEaRAENERFSETRESTIEM,

QRMNEBEFEFNRE, RRTEFEZREAXRERAK-STFRERENT S STUEM,

GEATRBRMNELLEN, RFUTERZREBRIAKS ST ZREENT S STUEM.
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(1) within the effective period of this principal insurance contract, within the specified period:

(1After every payment of the endowment insurance benefit, the amount of the account for accumulating accrued interests and
endowment insurance related expense will increase according to the basic amount of endowment insurance agreed in the

principal insurance contract.

(2 After the payment of the deferred annuity premium, which is paid in the form of accruing the account for accumulating
accrued interests and endowment insurance related expense, the amount of the account for accumulating accrued interests
and endowment insurance related expense will be increased by the amount of the deferred annuity annual premium agreed in

the principal insurance contract.

(3)After we calculate interest every month, the amount of the account for accumulating accrued interests and endowment

insurance related expense will increase according to the amount of interest accrued.

(4)When the principal insurance contract is terminated, the amount of the account for accumulating accrued interests and

endowment insurance related expense will be increased according to the amount of interest accrued.
ERFRAERBRHN, HEMRE:

CEMNBAEEFNEE, RNTERZREMAXIAK S STREEOT S STUEM;
QEATRERMANLILN, RRTEFLEREBXERKS STIREENT S STUEM.

BB ESMREFESERE, NPHAMNER, SMEHE LREFERENRNITBFEZREBXTEAKA1E
Bo

(2) within the term of this principal insurance contract, after the specified period:

(1) After we calculate interest every month, the amount of the account for accumulating accrued interests and endowment

insurance related expense will increase according to the interest amount accrued.

(2When the principal insurance contract is terminated, the amount of the account for accumulating accrued interests and

endowment insurance related expense will increase according to the interest amount accrued.

At the end of each policy year, we will inform you in writing of the closing balance of your account for accumulating accrued

interests and endowment insurance related expense.

5.3 BRI EMFIE

AERERREFERNIRAFEEF 55%,

The interest rate for accumulating accrued interests

The annual rate of interest in the principal insurance contract is 5.5% annually.
5.4 ZRUT BHHEIR

AFRAFRBXFSHNERENEXFZRESAMETN TR, ERZREBXTABEIEITEL
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BMNBREREASBETRETRIFFENLD TE, H—FRNEREELD BARTH, WREASBHE—ERRIE
FLEFBHRR (KERXTTRENESHHI—TRE ﬁ%zﬁ#nﬂﬁ’]m FRAREFRE 92 %) . MFFEELD T
B, HEEMIEEEMNEE(ERR), WEEMENBILEETHHIREERNEILNK.

The duration of interest accumulation

Accumulation of interest in the principal insurance contract will begin at 0:00 of the day when the endowment insurance is

paid, and end on the date when the related expenses of the endowment insurance are fully paid.

We begin to dispose the mortgaged house after the insured's death. If the disposal of the mortgaged house is not completed
within one year, we will stop the accumulation of interest after one year of the insured's death (the special agreement shall not
be applied to the party who died when the husband and wife are insured, details can be seen in Section 9.2 of the insurance
clause). The completion of the mortgaged housing disposal refers to the completion of the sale (sell off) of the mortgaged

house, that is, the registration of changes in housing ownership is completed and the transfer money of the housing is acquired.

6. BRAIBI X 55
The obligations you should undertake

6.1 BEWEVIMHAIERE

=

HTFERANEREENESTWUATR GRNFEZRESRESH, Eit, RIBESEULBREFENZRE-—RESER
— R A RAI I THE R E BTG RIHERE

The selection of housing appraisal institutions

Due to the appraisal value of the house you mortgaged will affect the amount of endowment insurance benefit in the principal
insurance contract, we will jointly select and entrust a real estate appraisal agency with first-class national qualifications to

perform the housing appraisal and issue the appraisal report.

6.2 FEIEH

BRRHKE BREAETERISNAEERINAEAN, ANETEFERMRILZE, RNIKSHENRTEE
MR, ARREASHZE, BNTENREEENLOR, RNEE (XR) ERAEE LK BEER

BRATERENABREZREARITA SLMMABERSAENENERAIBNFEREEREN, TEMBDOHEK
MBaf&E,

X TEEEEMNBEERIBLR, LESTENZ|ITH (FERFEE) .
Housing mortgage

You agree and promise that you will mortgage to us the house with fully independent property right, after the completion of
the housing mortgage registration, we will get the mortgage right of your mortgaged house. After the death of the insured, we

will exercise the right to dispose the mortgaged house. That is, we sell (sell off) the house you mortgaged, and the income from

18



the disposal of the mortgaged house is used to repay the related expenses of the endowment insurance, if the income is not

enough to pay the related expenses, we will take the loss by ourselves.

The housing information and housing mortgage terms can be seen in the "housing mortgage contract" signed between us.

6.3 EEN%

BAXSREBEATRERNTRAEELTRIFRTS, BRBRHKEFENAIRERMTHRAFSERTERE. ST4
PHERRA. BINNATRAGFEA TREEESEEN.

Housing maintenance

You are obliged to keep the mortgaged house in the principal insurance contract in good condition. You agree and promise, you
will not to neglect to manage and maintain, or make intentional damage to, the mortgaged house in the main insurance

contract. We have the right to supervise the mortgaged houses in the principal insurance contract.
EXIRAEENE TIIEF X5

1) BRRICRAEENERENTMRERETEER. B, R, PAFHTENZEXME
You have the obligations to maintain the mortgaged house:

1) You should ensure that the building structure and facilities of the mortgaged house meet the safety requirements of the

building, firefighting, public security and hygiene etc.

2) BRIEEFER. WA REAAEURRAEERT KL EERY, RIEKEEERANEYR. ®&
BT ERMZ SR

2) You guarantee to abide by the national and local laws and regulations as well as the property management regulations of the
residential area where the mortgaged house is located, and ensure that the mortgaged house and its accessories, equipment

and facilities are in the good condition of application and safety.

3) BNMHEERAMEY R, REREEABRBEISEEAMSENRIE, NEANEERE, BHAEEN, 31
RA%E, BHEBUTNMNERERESHERMR,

3) You should repair the mortgaged house and its accessories and facilities in time if they are damaged by the natural attributes
or reasonable use. If they are not repaired within the time limit, we can repair them instead of you, but the expenses should be

deducted directly from your endowment insurance benefit.

4) BRILENYRITEEERERRTYLSE. BIAFHEA, SEEFEEBRRTUME X IEMEERER
MEMIA WRBMNEZAEERHE, BNERNENFEZRE ST ERINRAREE, FREZHMRER,

4) You guarantee to pay relevant fees of the mortgaged house on time, including but not limited to property fees, heating fees,
and other charges on the mortgaged house charged by the relevant departments due to the change of national laws and
policies. If we find that you have fees outstanding, we have the right to deduct the money you owed directly from your

endowment insurance benefit to pay the fees for you;
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5) BRERFHARBZRBNEEOREMEAXERSER TRIFFEEPWIM =R, AP EE KR EMRE X
HEE I REE AR KK,

5) You agree and promise to purchase property insurance regularly for the mortgaged house contained in the principal
insurance contract in accordance with the type of insurance we designate to prevent possible damage or loss of the mortgaged

house due to fire or other disasters.

6) HEIEMEERLFRZEIMNEME, THTEPLE (BREZNHEESRAPREEREUT) , BEREEAE
EEAKHAHARKNEE, BMBEERARRERE 23 FXT UREARALMREEEN NAELE. HEREE
HARAIBIRINE BAE X5

6) If the mortgaged house needs to be rented out, it can be rented for a short period of time (Each time the lease contract is
signed, the lease period shall be less than two years). If you rent the mortgaged house for a long period of time without our
consent, we will deal with it as stipulated in Clause 2.3--"and any form to dispose the mortgaged house"--of this contract. You

still have the obligation to maintain the mortgaged house during the rental period.

BARRRFMAEE XS, BERMERRTN, BREFMNEFNZIEMTEVA R EERHTIHEFIATIZTEN
MHRHERE, BIHEHARLRE, HRERMEERANREE, BREKETIHRE SREEENTHENME
BRTREXFENIHENE 10%[E1IXARE, BEERER, BEAEEN, RNTRIEE, BHA (BERREMGEHE
) TRMERZRE ST EEMR, SRABENHEMERTREBSEMTGENE 10%M LR, RNBURARF
PEZRE 2.3 FRTHRMOAELE.

If the mortgaged house is damaged because you fail to fulfil your obligations of maintenance and repair, you should allow the
appraisal institution we choose and entrust to evaluate the mortgaged house and to approve the appraisal report issued by the
appraisal institution. Also, you need to pay the appraisal fee. According to the extent of damage to the mortgaged house, you
are required to undertake the following responsibilities: If the appraisal value of the mortgaged house is lower than that of the
similar house, and the value is within 10% [10% included], you should repair it in time. if not, we can repair it for you, but the
cost (including the appraised cost) should be deducted directly from your endowment insurance benefit; if the appraised value
of the mortgaged house is lower than that of the similar houses, and the value is higher than 10%, we have the right to deal

with it as stipulated in Clause 2.3 of this insurance clause on damage.

6.4 BELD

BRBHKE BEEZE, BNENERHERE=7FFREVNBMNESHMEEE (L) AXRAETTHF
BE, &0iRMEERSATEMRARANKEBHFAZREEXTA,

Housing disposition

You agree and promise that after your death, we have the right to choose and entrust a third party real estate agency to sell
(sell off) the house, which mortgaged under the principal insurance contract at an appropriate price. The income from the
disposition of the mortgaged house shall be used to pay the related expenses of the endowment insurance that the policy-

holder should bear.

20



AR EERNEHEMFEZR, BZMNANNRFEEHRTEEMLE, MEESATEERENAIBNFEZRE
%

We have the right to manage and lease the mortgaged housing from the date of your death until the date of the dispose of the

mortgaged housing. The rent is used to repay the related expenses of the endowment insurance that you should bear.

ARGEMECRAFELE, SERNFERENTELMMNE, BNEREXEARBES, BT RLEEENAEHN
FERBRBXEA.

If we cannot exercise our disposal right in time due to the reason that you rented the mortgaged house before your death, we

have the right to collect rents from the lessee for the priority to repay the related expenses of your endowment insurance.
HESWHANDFRERERLMAER B, FNBEPEFBLEEREFRR,

If we cannot reach an agreement on the disposal of the house through consultation with the owner, we have the right to

choose to resolve the matter through legal procedures.

BHEELD ISAEEERZREARAARREAGE, HENRELMEAFER L HA—ERMNEARATELE
BRE, ARSTFARMNEEGENRRAN, WESHRINABRETEEINNEN, RN ELE.

If there is still surplus from the proceeds from the disposal of the mortgaged house after paying the related expenses of
endowment insurance, any loss compensation, expenses and taxes payable for disposing of mortgaged house, the remaining
amount shall be returned to your successor by us. If you have a special agreement with us about the remaining amount, we will

deal with it according to the special agreement.

RN ERREA SR, BMNLMEREERN, BEEERARANKENFZREAXEBHABEES, BEK
MR E R AN E

The heir can redeem our interest in the mortgaged house by paying back both the related expenses of the endowment

insurance and the compensation, after the death of the insured and before we dispose the house.

7. AR IR B [E]
How to terminate the insurance contract
7.1 RIEMRE

AERERENE, ETNPHRBEREATRER. sEARBRYMERERRATRGRE, HHESHRRERHAES,
FHRE DT IERAFER

(1) RESRE
(2) FEEMER,
(3) FRREENEIL

(4) BEBRS LA,
21



Application for termination

You can apply in writing to terminate the principal insurance contract after it becomes effective. If you apply for termination of
this principal insurance contract after the cooling off period, please fill in the application form for termination of this contract

and provide the following certificates and materials:

The insurance contract;

The house mortgage contract;

The property ownership certificate of the mortgaged house;

The valid identification card of you.

BEMNKEIBERERBFEBHE, RIMNBELFERRENIN, BREABEERNBEETWHEHRPHBEZHMIE
MEERE. RBAEGRENINTERKBHFEREARER (FRAREZFRE 51 %) 5 BEAERS
[, EFEMOBERAREERE 4.3 FONELIE,

BITBERERERERE, A MREFERQERETBRERAMBIMNN LRSS,

We will stop paying the endowment insurance benefit, and you will no longer have to pay the deferred annuity premium that is
payable in the specified period from the time we receive the contract termination application. We will terminate this principal
insurance contract after you have paid us the related expenses of your endowment insurance (see clause 5.1 of this insurance

contract for details), and the deferred annuity will be dealt with according to the clause 4.3 of this insurance contract.

We will inform you the total amount of the payment required to terminate the contract at the end of each policy year, after the

principal insurance contract comes into effect.

7.2 HAbEBREIET

RENRERSBLEENMEEAZIEFEMAE, BEATREREE 3 PAMAMETE, RMNEAABER
Eﬁ,#ﬁ¢ﬁ@%ﬁﬁll%%%iﬁﬂo

Other circumstances of terminating the contract

If the mortgage registration procedures and notarization cannot be completed due to your reasons for 3 months after this
contract becomes effective, we will regard you as voluntarily surrendering the insurance and deal with it as agreed in the clause

7.1 of this insurance contract.

8. HAZEIN

Other concerns

8.1 RHANH
O MHEMEEHNF . CRERFFEOLE. A, RETNLRIRABDBHLHR.
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@ FAREBRHNF. WREASHE, ELMEHERASAEUENERFEBNFEREAXER FEBIER
MBfTRE, FTERENHRESEENERANBE (KENTRRNEHINNEN, ZEINAELE) .

B AEREFNME. BERANAERERZHRERN, DARKERE 7 %,
The rights of yours

(1) The right to the mortgaged house. You have the right of possession, use, generating income from the mortgaged house and

the disposition right granted by the mortgagor.

(2) The right not to be recouped. After the death of the insured, if the income from the disposal of the mortgaged house is
insufficient to cover the related expenses of the endowment insurance that you should bear, we will take the lost by ourselves
and your heirs will be no longer to be recouped for your debts (if there is a special agreement when the couple are insured, it

shall be dealt with according to the special agreement).

(3) The right to terminate the principal insurance contract. The insured has the right to terminate the principal insurance

contract, which can be seen in the clause 7 of this insurance contract.
8.2 WIS mMLEmM

TYAFREEN, BMNEEQEEAAEIRGRANANET. SEAERERAPERENTENFR, RNETIERNEY
ARRE., RIEBYFAMMARETIELELERGIEZIENRT, HNZEFRNARNBESE O LK R EEEL
iR, RMEETHFERBEAN, ZERATERS . BNREHEXRBERELEE, BRLMIEHM,

BOREMXSHABTARTRNRLOEE, EEHTHEREHENHEAN: BASEH. WOER. BFU~ER
A&

Clear instructions and truthful notification

When signing the principal insurance contract, we should explain the contents of the principal insurance contract to you. If
there are any clauses in the principal insurance contract which relieved us of our responsibilities, we shall make a sufficiently
noticeable reminder and a clear explanation to you in the form of writing or oral on the clauses when signing the contract.
Otherwise, those clauses that are not reminded or explained should not be effective. When we inquire you about your

situation, you should inform us honestly.

The contents that you should inform us honestly is not limited to the things we inquired, and you should inform us about the

position of yourself, the mortgaged house and your own financial condition.

AMEMTERRTENER . BARI. SERAFBERNENNS . DHENTERXTHREEEBRNEMX
%, BREEENE. mE. FAEMM. SEEH. THhEARE. BN BANEMEIREXTENBSEA.
RBEREGS . FRAUNFERNENNSE.

NMREFEIEFRNERIRRBITARMNENORENNSE, EMTRBENRERBRARRRELEFERESTEL
BNENERATRER, BEREECGENABHNFZREAREH, HBEALIHRE,
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HMNEERNTINE AMESRMKEMOERDN, FNRNESRERER.

The position of yourself is mainly about your age, condition, physical condition and so on. The position of the mortgaged
property is mainly about the information of the mortgaged house, including the ownership, quality, original mortgage, judicial
closure, the duration of land-use right and so on. The position of your own financial condition is mainly about your own income,

unliquidated debts, litigation disputes, etc.

If you fail to fulfil the obligation of informing us as stipulated in the preceding paragraph by intention or negligence, we have
the right to terminate the principal insurance contract when the undisclosed information is sufficient to affect our decision on
whether to accept the insurance or the amount of endowment insurance benefit. We will also ask you to pay the related

expenses of the endowment insurance you should bear and compensate the losses of our company.
We cannot cancel the contract if we have known the situation you failed to tell us.
8.3 HATTEE R BRI AIPR

MEAENERBGN, BRNMEEHERFEHZEE, B 30 BAfTEMER. BAERERMIZBEBT 2
F89, BNAEREER.

Restrictions on our rights to terminate the contract

The right to terminate a contract as provided in the preceding clause shall be extinguished if not exercised for more than 30

days from the date on which we know the cause of termination.

We are not allowed to cancel the principal insurance contract for more than 2 years from the date of its establishment.
8.4 FIRFIMAIHE S FiRALIR

(1) BHRARFERUAERSMEGECHNEY FIRITE.

(2) BABRBERRN, ESERSMIGAEATHEREANE ERHIMRIARRSE FEE, NRAEHEHRERT
S HF R

The determination of age and sex and the handling of error
(1) The age of your insurance is calculated by the age which is registered by valid identity documents.

(2) When you apply for insurance, you should fill the date of birth and sex according to those shown in the valid identity

documents. If there is any mistake, it should be dealt with according to the following procedures:

TRRNFERIAER, FERRXFRANTEATRAANERRELCE, RNANERATRER. FMT
B RBGRIER BANTEESRBRNARE AT, NTREEEN, RNENBRERBRNZAERKBHFER
BAEREEA, HREAATIHRE. FTRNEFFMBRERAISEAMIEET 2 F£69, TMNENNENFERREHK
PARBENSSRERETAR. EHNSRERRTBIE 60 ASH, HIBMEH 60 BT FHRINERERKEE.

@ We have the right to rescind this principal insurance contract if your declared age is not true and the true age is not in the

age range stipulated in this main insurance contract. The restrictions on the exercise of our right to rescind the contract shall
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apply to our exercise of the right to rescind the contract. For termination of the contract, we have the right to ask you to pay us
the related expenses of the endowment insurance and compensation for the company's losses. If we choose not to rescind the
contract or if the contract has been in existence for more than 2 years, we have the right to adjust the amount of your
endowment insurance benefit according to your actual age. If your actual age is not more than 60 years old, we will pay your

endowment insurance benefit from the beginning of your 60 years old.

@ HHBOFRRMFIFEE, BEESAFREZRRENERFUTEFEREAXFZAK ST THELREN, R
MNEERENEEH BRERE S TR FEREERBEENFE . EHRCL5H, EPRLIEABERSILE
i, TMNERIMIRSERNFZREENSHRES (BF) REAXENANE, FEMHABILKKATMZEAK
B ERMRAMZEA) . BRERRAEKEMER ZSBH S EEES B,

@ If you have received extra endowment insurance benefits and paid more deferred annuity premiums due to incorrect
declaration of age or gender, we have the right to make a corresponding correction and ask you to refund the overpaid
endowment insurance benefits and the corresponding accrued interests. If you have passed away, we have the right to deduct
the overpaid endowment insurance benefit and death benefit (if any) and the corresponding accrued interests when
distributing the cash from the disposal of the mortgaged house. The balance shall be undertaken by your heirs and beneficiaries

(if any), subject to the actual value of the estate of the insured and the amount of the overpaid death benefit.

TBRBROFRIMIAFCRERL, BEELFAFERRENEZRRTBFZREBXRFAKADITERESREN, K
MEERENEEHELRMBEAEHNE - FERESTRE, FELTBMFERRSIMNEE, HERTITEHR
ZREEBEXRFAKATABRHRINERFEERE. BECEL5EH, JIBABRFERES. EHFSRE. S80E
e (5F) FEEMNEE, EPELATRHEERSAEN, SXENFZREBXFTAITFIEIPE.

@If you have received less endowment insurance benefits and paid less deferred annuity premiums due to incorrect
declaration of age or gender, we have the right to make corresponding correction and to pay your underpaid endowment
insurance benefit to you on the first payment date after discover the situation. At the same time, we will add the deferred
annuity premium you should pay into the account for accumulating accrued interests and endowment insurance related
expense account. If you have passed away, we will no longer make corresponding corrections regarding endowment insurance
benefit, the deferred annuity premiums, and death benefit (if any). When distributing the cash received from the disposal of

the mortgaged house, the related expenses of endowment insurance will not be adjusted.

8.5 MIMA AT AR

AERERBRIIRITELY, BMNANBREASHERMBBRIUEMNLLENBERLERN 10 BARAATZMAK
BATRERBNAENFEZREBREARMREE. EEFEZ ERATHREEN, BMNAENNENRAEET
ELAR, BIHE (XR) MIFFE, MRIERNGERASKI,

EEAELT, BMNBREEMHFEREEXFBANRRBEN~EH—DEA (BRATRT TSR, fReEH. £F
#h.OIHET. ARH. MHE. BRR. AR | BNSERNEHEAIR RN T RTBEEMSNRTER
E{11

The payment and deduction of funds
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If the principal insurance contract is terminated or terminated ahead of schedule, we have the right to require you to pay our
company the related expenses of the endowment insurance and compensation for our losses within 10 days after the
termination. If you fail to pay within the time limit stipulated above, we have the right to dispose the mortgaged house, that is,

to sell (sell off) the mortgaged house to ensure the realization of our claims.

Under any circumstances, we are entitled to directly deduct from the proceeds of dispose of the mortgaged house for the
related expenses of the endowment insurance and any costs arising from compensating for our losses (including but not limited

to legal fees, preservation, appraisal, valuation fee, auction fees, cost of raw materials, attorney fees, transfer fee and tax)

BAEANEAE S0 RBITAER GRM~EMNFEETMG. @6, HM. MEFHM. EFREHEARTA, 3
BNEEROBMFEZRESPINR, FEBIBMNEEANHEZRE S PIR.

ARFATRERAER, BMNEUBREEETNREEER. REEEHRUBMBEIEANFEZREESIMAE, FMNE
Mg R OB FZRE S PR,

We both each undertake 50% of the costs of housing appraisal, attorney, mortgage, notarization and so on which arises from
signing this principal insurance contract. We will deduct the above fees you should bear from your first endowment insurance

benefit payment, and the insufficient part will be deducted from the following month's payment.

To maintain the validity of the principal insurance contract, we will charge you a fixed amount of policy management fee. The
policy management fee is charged on the monthly payment date, which will be deducted from the endowment insurance

benefit you receive every month.
8.6 AFABXE

ERFRERAFRPAN, EMBNTUHHEEGRAANE, FRENERREBHHEMREZIE LA, MEHSEEE
o

Changing contents of contract

During the effective period of the principal insurance contract, you can negotiate with us to change the contents of this
contract, and it will come into effect after we endorse and attach the approval form to the insurance policy or other insurance

certificates.
8T BRARNEE

ATREEHNGE, MREOKREATR (MERMUE, KRRIE. BFHEST) RERL, BREBHRERN. B, *
MEZREMNRERATNSEEKER.

Changing contact information

In order to protect your rights and interests, if your contact information (such as contact address, contact telephone, email,

etc.) changes, please inform us promptly.

Otherwise, we will contact you according to the last known contact details.
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8.8 #iY4bIE

AERBRBEBTIRPEEETHFY, RANRELFHEBRR, DEMRIEN, EEA—FTEEEERHARZER
REIFL . FIVLIEERE BENOVEAR I E AR,

SUCRKBREAE, BREINEIN, WANSRSEETEERERAENEMER.
Handling dispute

Any dispute arising from the performance of this principal insurance contract shall be settled by both parties through friendly
negotiation. If the dispute cannot be solved by negotiation, each side of the both can bring a lawsuit to the court. The

settlement of disputes shall apply to the local law of the place where the court located.

During the period when the dispute has not been settled, both parties shall continue to fulfill the other terms stipulated in the

principal insurance contract except for the disputed items.

. KXTRENTFGFHRRIVEFAIZE

The special agreement for joint insurance of couples

9.1 XEXHTRRAZFANEEREEAFEZRE

The reverse mortgage endowment insurance for the elderly couple

REVRFTRBHEAREN LRI NAFERALEA], BNETHRASENTENE, BRRZLEFEHONH,
BFHFANEAFERE Y, FRATREGAAENTNEHD AN, ETRFERRESHE, KEXNTRERE
HHEESR. A, KEMAMARARRNLI . FERRRATSSE, BNTENRFFEALIMM, L550
BHERTEERRARKBHFEZREAXITA.

The husband and wife mortgaged to us the house which they jointly own. Based on the appraisal value of the mortgaged house,
we calculate the respective amount of the basic endowment insurance amount according to the respective shares held by the
husband and wife, and pay them separately at regular intervals in accordance with the terms of the principal insurance
contract. During the period of receiving the endowment insurance benefit, the husband and wife continue to have the right of
possession and use, income of the mortgaged house and the disposition right granted by the mortgagor. After the death of
both husband and wife, we exercise the right to dispose the mortgaged house. The income from the disposal of the mortgaged

house will be used to pay the related expenses of the endowment insurance they should bear.

REXTREN, REEN-NMEETHSHEMNBEI-—MREESRZEREXR, ARARE LPRSENREEESANND
W, BBEEL—MRE, RERPFRELAFANRTEENTINS ANELAFEZRR ST REPFSFXRES
o

REVFTRARN, EMFEEFLE—TET, RMNERAZTZHTAE—RRAN, WRE-HREA, 5—TABZRKR
RA, WREZHRRA, EMFEFEBLERATET, BMNERAEETAE—RRA, WRE—RRRA, XTA
FIRAAN, BEBEZHREA.
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When both husband and wife are insured, two persons together as the main body of the contract will establish an insurance
contractual legal relationship with us and will make their respective shares of the mortgaged house clear on the insurance
application. We will issue an insurance policy that states the each of the couple's respective shares in the mortgaged home and

their associated amounts of basic endowment insurance benefit and deferred annuity premiums.

When the husband and wife are insured, if the mortgaged house is registered in the name of one person, we hereby agree that
the person shall be the first policy-holder and also the first insured person. The other person is the second policy-holder, is also
the second insured; if the mortgaged house is registered in the name of both parties, we agree that the male is the first policy-

holder, is also the first insured, and the female is the second policy-holder and the second insured.

9.2 5EE TR FIFIN 5

REJGTRRE, BNNAEREERNAENREFEEENBTHEEMBRRRA SR L,
The rights and obligations of contracting parties

When the husband and wife are insured, our liability for this principal contract shall be from 00:00 on the effective date to the

time of the death of both insured persons.

RE-FHEN, BNTRES—ATHRZREE, 5 TBTeHAREIMMHEENREN. 5—hxttE, ETHE
AAEENMRIFEENRENR, L2 HRAEENTMEAENEEERIKENFZRIGAXEAN, HNEML
D EGR—TRREEN TSR PEE MR,

In the event of the death of one of the couple, we do not adjust the endowment insurance benefits of the alive person, who will
have the full residence right of the entire mortgaged home. After the death of the last person of the couple, on the basis of the
residence right of the entire mortgaged house before his/her death, when the proceeds from the disposal of his mortgaged
house share are not sufficient to repay his endowment insurance related expenses which he/she should bear, we are entitled to

be compensated from the proceeds from the share of the mortgaged house of the person who is deceased first.

RE-FHHN, BMNBELIMGEFEGTNFERRE, BT —ANEFARFEMKAEE TEEXNXIASET
HRABEOHFLLN, SRNBENBEXN FHANEKENFERRBRERTENR, EETEIE,

When one of the couple passes away, we will stop paying the endowment insurance benefit for the deceased person. Because
the other person is still alive and living in the mortgaged house, the right to dispose the share of the mortgaged house of the
deceased person cannot be realized in time. Therefore, we have the right to continue to calculate the interest of the

endowment insurance related expenses that the deceased person should bear, until these expenses are fully paid.

AIREFEFIHA, REBNER, XEERFELRHNSEENMEABZEFFTINTALSEE, BN, RINFNR
AREFHE 23 FUENERFRLE,

During the effective period of this principal insurance contract, without our consent, the respective shares of the mortgaged
house held by the husband and wife shall not be changed. Otherwise, we have the right to deal with this situation in

accordance with the disclaimer clause provided for in clause 2.3 of this insurance contract.
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EREREEAFIHN, EREBE, GHBARNONS, BERERNER, AENRAFEELEELD. SN,
BMNBPIRAREFRE 2.3 FAZNRTERLE.

During the effective period of this principal insurance contract, you have the obligation to inform us about divorce if it happens.
Without our consent, both of the couple should not dispose the mortgaged the house. Otherwise, we have the right to deal

with this situation in accordance with the disclaimer clause provided for in clause 2.3 of this insurance contract.
EATRERAREN, RE-—TTRRE, TNBEPURZKEXTTRRERLE.

Within the effective period of this principal insurance contract, when one of the couple surrenders the contract, we have the

right to deal with it as the situation in which both spouses surrender the insurance.

EXATRERAFEIHAN, REEA-—TNTHSBARIRERLEREETMELN, B—T5RNOREEEXRIR
R LE,

During the effective period of the principal insurance contract, if the principal insurance contract cannot be continued due to

the actions of either person of the couple, the legal relationship between the other person and us shall also be terminated.
RERTINAEREGRM TEAXFEEHTRE.
Both husband and wife shall be jointly liable to each other for all obligations under the principal insurance contract.

9.3 Hft

Other concerns
KEVNAFRN, ERAETRARMNEMER, HUOERERZFATEARN, MUAFATLE.

Other clauses of this principal insurance contract shall apply to the insured husband and wife. If there are any conflicts between

the other clauses and this clause, this clause applies.
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Pricing Appendix:

EREREZFANEFERBRFFERE (A %K)

Happy Life FangLaiBao Housing Reverse Mortgage Endowment Insurance for the Elderly (Type A)
Premium rate table

—.  UEF ST G A B R R

1. Deferred annuity without death benefit and surrender benefit

B 7. 75 Unit: Yuan

/51 75 IS AN EH |
B 100 FABRKAE, Sk
per ¥ 1,000,000 effective insurance value, male
= 5 HEERFFERE & IEHASE © 2 PRAEFEEL
5 HRIRFE IEHE AR T B ; ¥ yhile
N ’ G CrysE PR A PO
Sex Ace R p— Monthly payments Number of payments for deferred annuity
= ) : G (&) (specific terms of payment)
U] 60 2544 2124 26
U 61 2850 2624 25
U 2 2587 2646 25
Y 63 2911 2766 24
U] 64 3285 2894 23
] 65 3719 3031 22
U] 66 4226 3177 21
U] 67 4822 3334 20
U] 68 4384 3372 20
9 69 5034 3546 19
U 70 5810 3734 18
U 71 6740 3938 17
U 72 6128 3990 17
U 73 7173 4219 16
i 74 8453 4470 15
% 75 10036 4744 14
] 76 9145 4821 14
] 7 10992 5135 13
% 78 13343 5484 12
) 79 12168 5584 12
] 80 15009 5989 11
] 81 13651 6105 11
% 82 16204 6216 10
% 83 14707 6344 10
U] 84 18672 6795 9
% 85 24667 7463 8
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B 7. J4 Unit: Yuan

T ORGSR

Sex

PP S St el Sl S Sl S S Sl S Sl S S S S S S Sl S S

Age

60
61
62
63
64
65
66
67
68
69
70

HESIF S AR B

Premiums for deferred annuity

1622
1808
2020
2261

& 100 HAMRKENME, Kt

per ¥ 1,000,000 effective insurance value, Female

A BERA TR E RS0
(€z)
Monthly payments
*)
2082
2175
2273
2377
2488
2607
2631
2761
2899
3048
3209
3383
3570
3618
3828
4057
4309
4377
4663
4980
5070
5437
5525
5639
6020
6152

HE S 78 PR AL
CReE IR %D

Number of payments for deferred annuity
(specific terms of payment)

P R R R R R R I I I CI)
W 0 © D = D WA A O O = 0 ©

17

31



=, ERFeAHRABRA

2. Deferred annuity with death benefit and surrender benefit

B{I: JG Unit: Yuan

& 100 FAERRRNE S
per ¥1, 000,000 effective insurance value, Male
4 s A B AR TR ERRE &30 HEHAE & WERE
PR I ORERS HERAE S FE TR LW G5 O s IR AR FE )
Sex Ave Premiums fordeferred annuity Monthly payments Number of payments for deferred annuity
= : *) (specific terms of payment)

| 5B 60 7107 2124 26

5B 61 7830 2199 25
] 62 7616 2217 25

5 63 8409 2296 24

% 64 9302 2380 23

5B 65 10312 2468 22

5 66 11457 2560 21
| 5 67 12761 2656 20

5 68 12412 2636 20
] 69 13891 2790 19

5B 70 15595 2898 18

% 71 17572 3013 17

5 72 17088 3054 17

% 73 19348 3180 16

5 74 22006 3312 15

% 75 25159 3453 14
] 76 24472 3512 14

% 77 28174 3668 13
| 5B 78 32660 3834 12

5 79 31754 3911 12

5 80 37155 4098 11
| 5 81 36064 4191 11

5 82 40298 4158 10

b 83 39042 4266 10

5 84 46245 4441 9
| 5B 85 56710 47217 8
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B 7. J4 Unit: Yuan

per ¥ 1,000,000 effective insurance value, Female
] . P o AR TR ZARB &5 HERAAE LA A TS
P51 SRR ERESFELZRBED G5 O s AR X )
Sex Age Premiums for deferred annuity Monthly payments Number of payments for deferred annuity
* *) (specific terms of payment)

S 60 4612 1827 29

E’s 61 5074 1896 28

S 62 5592 1968 2%

E’s 63 6171 2043 26

© 64 6822 2122 25

' 65 7555 2206 24

% 66 7297 2228 24

5’s 67 8101 2317 23

E's 68 9013 2412 22

k'Y 69 10051 2511 21

E’s 70 11237 2617 20

'S 71 12618 2727 19

E's 72 14215 2844 18

S 73 13734 2885 18

gy 74 15543 3013 17

% 75 17664 3149 16

E’s 76 20168 3293 15

i~ 77 19475 3353 15

7 78 22380 3514 14

E’s 79 25877 3686 13

S 80 24952 3765 13

E’s 81 29097 3960 12

E’s 82 32327 3940 11

S 83 31134 4042 11

E's 84 36560 4216 10

kS 85 35101 4340 10

E UK ERE ST ABRARRERE STINBRY LA IBEX TR RS,

(*) The actual amount of endowment insurance is the net amount of the basic endowment insurance after deducting the

relevant expenses that should be borne by you



2 Appendix B: Survey screenshots - Survey 1 (Ages 45-69)
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Survey 1 (Ages 45-69)

n Survey about housing

Do not use your browser's Back button while answering the survey.
You may not stay in one page for more than 60 minutes.

JavaScript and your Cookies settings must be enabled.
I Recommended Internet browser

Microsoft Internet Explorer 11
Firefox 14.0 or later
Google Chrome 21.0 or later

I Recommended OS (Operation System)

WindowsVista
Windows7
Windows8



Survey 1 (Ages 45-69)

Barticipant information Statement
1. What is the research study about?

You are invited to take part in this research stedy. The research study aims to learn more about your interest in a new linancial product that allows homeowners
nousing equity in retirement. You have been invited bacawse you fulfil the refevant survey parameters, and your contact details were obiained from

the markel research company dataSpring.

2. Who is conducting this research?

The study is being carried out by the following researchers:

Hole Name | Ovganisation

Cl Pralessor | UHSW Syaney

[« Frofessor Vg Fang Uriveesity of Pennsyhvania
Dv Kaya Hanewakl CEPAR, UNSW Sydrsy
D Shang Wu CEPAR, UNSW.

Research Funder  This research is being funded by the ARC Centre of Excellence in
Pegulation Ageing Research (CEPAR), UNSW Sydney.

e you decide 1o participate
the following criteria:
= Be aged 18 of over

his research study, we need to ensure that it is ok for you to take part. The research study is looking recruil people who meet

4. De | have to take part in this research study?

Participation in this research study is voluntary. If you do not want to take part, you do not have to. If you decide to take part and
free to withdraw from the study at any stage.

IT you decide you want to take part in the research study, you will be asked to:

= Read the information carefully (ask questions if necessary);

- Agree to this comsent form if you decide to participate in the study.

er change your mind, you a

5. What does participation in this research require, and are there any risks invelved?

If you decide to take part in the research study, you will be asked to complete the following tasks:

The research team will ask you to an online This will ask you about your interest in a new financial product and
questions about yours nd your family, it should take approximately 25 minutes to complete.

We don't expect this questionnaire to cause any harm or discomfort, however if you experience feelings of distress as a result of participation in this study you
can let the research team know and they will provide you with assistance. Alternatively lists of services are provided in the contact details below to assist you if
necessary.

You are free to withdraw from the research a

¥ time, If you withdraw from the research we will destroy any information that has already been collected,

6. What are the to par

‘Wa hope to use information weo get fram this research study to benefit anyone who is making long term financial plans of retirement.
7. What will happen to information about me?

By signing the consent form you consent to the research team collecting and using information about you for the research study. We will Keep your data for 10

years after the project’s completion. We will store aboul you in a non farmat on a secure hosted by UNSW Sydney. Your information will
only be used for academic research purpose only. Information collected for this research project may be made available 1o other academic research projects in
de-identitied form only.

8. How and when will | find out what the results of the research study are?

The research team intend to publish and/ report the results of the research study in a variety of ways. All information published will be done in & way that will not
dentify you.

It you would like to receive a copy of the results you can let the research team know by contacting the ‘Research Team Contact’ d
also be made available via the website of CEPAR: hitp:iwww.cepar.edu.au/

led below. The results will

9. What if | want to withdraw from the

arch study?

It you do con: o participate, you may withdraw at any time. Your decision not to participate of to withdraw from the study will not affect your relationship with

UNSW Sydney or CEPAR.

10, What sheould | do if | have further about my in the study?

The person you may need to contact will depend on the nature of your query. If you require further information regarding
which may be related to your involvement in the study, you can confact the following member(s of the research team:

is study of if you have any problems

41, Research Team Contact Det:

Name Dv Katja Hanewald
Position g;le( Research Felow, CEPAR. UNSW
ey
Telophone +&1 2 9385 6174
Email
12, Suppert Services Contact Details
I at any stage during the project you become distressed or require additional support from somacne not involved in the research please call:
Name Dx Katia Hanowald
Position ;:ﬂcl Research Fellow, CEPAR. UNSW
ey
Telephone | =61 29385 8174
Email

What if | have a complaint or any concerns about the research study?

It you have a complaint regarding any aspect of the study or the way it is being conducted, please contact the UNSW Human Ethics Coordinator:

Complaints Contact
Position UNSW Human Research Eihics Coordinaior
Tedephone + 61200856222

Email I
HE Reference Number = HC17533



Survey 1 (Ages 45-69)

Willingness to participate

The purposa of this survey Is to learn mora about your intarast in a new financial product that would allow
you to use your housing equity in retirement.

Please note that due to the nature of this survey you will be asked questions about your personal
information such as income and your housing situation. To participate in the survey, you MUST answer these
questions as wea nead your answers to be able to ask you only ral t 14} Your & to these

questions are , and t be used to identify you personally.

Declaration by the participant
O | understand | am being asked to provide consent to participate in this research study;
[

| have read the Participant Information Sheet or someone has read it to me in a language that | understand;

O | understand the purposes, sludy lasks and nsks of the research descnbed in the sludy,

o provide my consent for the information collected about me to be used for the purpose of this research study only.
[l | have had an opportunity to ask quastions and | am satisfiad with the answars | have racaivad:

O 1 freely agree lo participate in this research sludy as described and understand thal | am free to withdraw al any lime during the study
and withdrawal will not affact my relationship with any of the namead arganisations and/or research team mambears

O Tick all boxes above and continue

2 1 do not wish lo parhcipale.

B I )

SC1 What is your age? [Mandatory]



Survey 1 (Ages 45-69)

% @)

SC2 Which city do you live in? [Mandatory]
O Baiing O ing Dao ©' Hu He Hao Te O Hang Zhou @ Nan Tang O Wai Hai
O Guangzhou 2 Wu Han O Wu Xi O Hai Kou © Lian Yun Gang Q' Fu Shan
O Shanghai 2 Cheng Du O Su Zhou O ¥in Chuan O Zhen Jiang O Jiang Men
O Shanzhen O Xian O Ning Bo Q SanvYa O wen Zhou O Zhan diang
< Tian Jin < Nan Ning D He Fei O LaSa O Jia Xing D Hui Zhou
O Chong Qing O Gui Yang O Fu Zhou O Zhu Hai O Shao Xing O Dong Guan
O Shen Yang O Kun Ming O Xia Men O Shan Tou O Jin Hua =] Zhong Shan
O Da Lian O Lan Zhou © Chang Chun O Tang Shan O Tai Zhou O Gui Lin
O Ha Er Bin O Wu Lu Mu Qi © MNan Chang O Qin Huang Dao < Quan Zhou < Bei Hai
O Nan Jing O Shidia Zhuang (=] Lheng fhow O Xu Zhou < 7iBo
O Ji Nan O Tai Yuan < Chang Sha O cChang Zhou O van Tai
T
O —
SC3 Have you been living there for more than one year? [Mandatory]
O Yes
O No



Survey 1 (Ages 45-69)

4 @ )

SC4 Do you or your spouse own a property (excluding houses and properties without an owner

Mandato
certificate)? { vl

O Yes
Q No

6% @m0 )

Introduction

Thank you for agreeing to participate in this survey about retirement financial planning.
The survey will take about 25 minutes to complete.

Please take as much time as you need to answer the questions. All your answers to the
questions are strictly anonymous - that is, no one involved in this study can identify you
personally, no one will contact you after the survey and no sales solicitation is involved. Your
answers will be used only for academic research.

Please answer each question as honestly as possible, because the aim of the survey is to
provide a reliable and accurate picture of how people like you feel about the new financial
product described in the survey. Please do not use any other sources of information to
answer the questions because our research focuses on how you (and others like you) would
answer them. Please answer all of the survey questions.

Please DO NOT USE the “back” and “forward” buttons in your browser. Instead, please use the
buttons at the bottom of each screen. If you would like to pause the survey to return to it
later, simply close the window and click on the original link in the invitation when you are
ready to resume. It will return you to the last point of entry in the survey.



Survey 1 (Ages 45-69)

7% @M )

We would like to know a little bit more about you.

WU1A What was your household income (including bonuses and pension income) in the

Mandato
last year after paying tax and social security contributions? [ vl

O less than ¥40,000 per year

O between ¥40,000 and ¥69,999 per year
O between ¥70,000 and ¥119,999 per year
O ¥120,000 or more per year

19 w00 )

WU1E Please provide more details about your household income. What was your
household income (including bonus, pension income) in the last year after paying [Mandatory]
tax and social security contributions?

O Between ¥40,000 and ¥49,999 per year
O Between ¥50,000 and ¥59,999 per year
O Between ¥60,000 and ¥69,999 per year



Survey 1 (Ages 45-69)

2% mm 0000 )

WU2 You indicated at the start of the survey that you own a property. For this property
(if you own more than one, please focus on the one with the highest current market[Mandatory]
value), in which year did you purchase/receive it?

—

2% (w000 )

WU3 How much did the property cost when you bought/received it? [Mandatory]

[ oo



Survey 1 (Ages 45-69)

200 W)

WU4 How much do you think this property is worth now? [Mandatory]

S Jmoomm

26% ([mm 000 )

WUS Do you still have a mortgage on this property? [Mandatory]

O Yes
O No



Survey 1 (Ages 45-69)

26% [mmm 00 )

WUG What is the outstanding mortgage loan balance? [Mandatory]

S—

VN —

WU7 Do you still have outstanding debt borrowed from family and friends for the

Mandator
purchase of this property? { vl

O Yes
O No



Survey 1 (Ages 45-69)

T —

WUS8 What is the outstanding loan amount? [Mandatory]

—

SUN —

WUS How many properties do you or your spouse own in total, including the one you just Mandat
andato
told us about? [ g2

(number)

10



Survey 1 (Ages 45-69)

3ay, (mmm )

We are now going to describe a new financial product to you. Please read the description carefully.

Product ABC allows retired homeowners to use their home as a collateral to receive cash payments, while allowing
them to still own and live in the property. Product ABC is offered by a large state-owned Chinese bank, with a
guarantee from the government for the payments.

This product has the following characteristics:

At the beginning of the contract:

* You can choose how much and how you will be paid. You can choose between a lump sum, lifetime fixed regular
payments or flexible payments depending on your needs.

* The maximum value of these payments depends on the value of your property at the beginning of the contract, your
age, the age of your spouse and other factors.

* The value of the property is assessed by an independent, authorized appraiser.
While you and your spouse are alive:

* You receive the payments you have chosen in cash or as bank transfers.
* You do not have to repay the payments while you and your spouse are alive.

* Instead the payments become a debt, which accumulates interest. The interest rate is fixed at the beginning of
the contract and will not change over the period of the contract. The interest rate is 1-2 percentage points higher than
standard mortgage rates.

*  You retain full ownership of the property and whatever value it may have in the future.
*  You and your spouse have a guaranteed right to live in your property while you are alive.
* You and your spouse can rent out the property and keep the rental income.

* If for any reason the property is lost in a natural disaster, the bank will settle the contract with an insurance

company and compensate you in a fair way.

After both you and your spouse have passed away:

* The product provider will sell your property at the highest possible market price.
* The sale proceeds will be used to repay the debt.

* If the sale proceeds are higher than the debt, your heirs will receive any amount remaining after the debt has

been repaid.

* |f the sale proceeds are insufficient to cover the debt, your heirs will not be liable to pay any additional money.
The product provider is responsible for the difference and wears the risk.

The following options may also be included in product ABC:

* The purchaser and his/her spouse can terminate the contract early by prepaying the debt.

* The purchaser’s heirs can repay the debt and keep the property after the purchaser and his/her spouse have

passed away.

Please assume that there are no taxes on any of the above payments.
E1 Have you ever heard of such a product? [Mandatory]

O Yes
O No

11



Survey 1 (Ages 45-69)

6% (-0 )

The following example illustrates how product ABC works

Mr. and Mrs. Zheng are 67 and 65 years old in 2017. They live in their own apartment in Beljing which is worth 5
million Yuan. They decide to use product ABC to increase their retirement income.

At the beginning of the contract:

* They choose a type of payment (a lump sum, lifetime fixed regular payments or flexible payments as needed).

* The product provider offers them payments up to a maximum of 2.5 million Yuan in the 2017 value of RMB, which is
equivalent to 50% of their house value in 2017.

* They choose the amounts of the payments. They choose to receive in total 2 million Yuan, which is equivalent to
40% of their house value in 2017

* They choose to include an option for their daughter to repay the debt and keep the property after they have passed

away.

While at least one of the partners is alive:
* Mr and Mrs. Zheng receive the payments from product ABC in cash or as bank transfers.
* They do not have to repay the payments while any one of them is alive. Instead these payments become a debt. As

Mr. and Mrs. Zheng receive these payments, the amount of debt increases and accumulates interest at a fixed interest
rate of 6% p.a.

* The couple fully owns their apartment, including all growth in the value of the apartment, if there is any.

* Each spouse has a guaranteed right to live in their apartment as long as he/she is alive.

Mr. Zheng passes away at age 77, but Mrs. Zheng lives until age 82. When Mrs. Zheng passes away in 2034, the
outstanding debt amount accumulated from the monthly payments is 5.5 million Yuan. Then, three scenarios are
possible in 2034:

* Scenario A The product provider sells the apartment at a price of 11.5 million Yuan. The money from the
apartment sale is used to repay the debt. The daughter of Mr. and Mrs. Zheng inherits the remaining 6 million Yuan.
* Scenario B: The product provider sells the apartment at a price of only 5 million Yuan. The whole amount goes to
the product provider. The daughter of Mr. and Mrs. Zheng inherits nothing but she is also not liable to far the
difference of 0.5 million Yuan. The difference is a loss to the product provider.

* Scenario C: The daughter of Mr. and Mrs. Zheng decides to repay the debt of 5.5 million Yuan herself and keep the

apartment.

E2Z How do you rate your understanding of product ABC? [Mandatory]

Completely clear
Mostly clear
Generally clear

Mostly confusing

O o O o0

Completely confusing

12



Survey 1 (Ages 45-69)

TN —

Retired homeowners can use the payments from ABC product, for example, but not limited to, to live more
comfortably in retirement, to afford (more) ist with h keeping, or to afford extras like a new car,
travel or better furniture.

E32 Would you be interested in such a product if it was available? [Mandatory]

O Yes
O No

40 (Emm— )

E4 How would you use the payments from product ABC? PI all te 100 point
across the following options to indicate how you would like to allocate proportions [Mandatory]
to each (MUST add up to 100).

To live more comfortably in retirement, to afford (more) assistance with housekeeping,
or to afford extras like a new car, travel or better furniture.

Pay for better medical treatments and/or better aged care services, including home care.

Support my children and/or grandchildren to pay for their education, pay for their wedding,
help them buy a property or provide extra income for everyday expenses.

To have the flexibility to cover any expenses in retirement.

Other

liiRiini

Sum :

13
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a1 (E— )

E4A How would you use the payments from product ABC to support your children and/or
grandchildren? Please tick all answers that apply to you.

Support my children Support my grandchildren

Pay for their education
Pay for their wedding
Help them buy a property

Provide extra income for everyday expenses

CI0 TS S TS T e
O O O g O

Other

sov ()

ES Why are you not interested in product ABC? PI tick all answers that apply to
[Mandatory]
you.

| do not need the extra income from product ABC.

| want to leave my property to my children or grandchildren.

| want to have as little debt as possible.

| think the product is too complex.

| would not trust the provider.

| heard bad news about similar products.

| would worry about being evicted from my home.

| am concerned that my children and/or grandchildren would not approve.
The property has an emotional value to our family.

Other

Ooo0ooo0oooOoo0oaoao

14



Survey 1 (Ages 45-69)

s (E— )

PK1 Based on your understanding of the product ABC, please indicate whether the

[Mandatory]
following sentences are true or false.

True False
The product provider will own your property. - o] o]
You have a guaranteed right to live in your property while o o
s

you are alive.

The product provider may sell your property after you and
your spouse have passed away and use the sale — (o] o
proceeds to repay the loan you borrowed.

The product provider will keep any leftover money if the
sale proceeds exceed the outstanding loan.

Your children/beneficiaries will be liable to pay any
additional money if the sale proceeds are insufficient to — o o
cover the loan.

The payments from ABC product can allow retirees to live

=y o o
more comfortably.
The payments from ABC product cannot be used to pay o o
for medical expenditures. -
The payments from ABC product can be used to support o o

children and/or grandchildren.

15
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a7v (— )

In this section of the survey, we will collect some demographic information about you.

D1 Are you...? [Mandatory]

O male
O Female

so (N )

D2 What is the highest level of education you have attained? [Mandatory

Mo schooling
Primary school
Junior middle school

College degree or Diploma (X %)

o]

o

(e}

O senior middle school
(o]

© Bachelor

o]

Master or above

16



Survey 1 (Ages 45-69)

sov (. )

D3 Which of the following best describes your current work status? Please choose one. [Mandatory]

Employed full time (work 35 hours or more a week)
Employed part time (work less than 35 hours a week)
Unemployed including structurally unemployed (Xia Gang)
Retired

Not in the labor force - Stay-at-home parent or caregiver

O0O00O0O0

Not in the labor force - other reasons

BT T

52 mm—— )

D4 Who are you working for? If you are retired or not in the labor force, please answer

[Mandatory]
according to your most recent previous job.

Government (Ef fFi#)

Public institution (#4k&a{)

Non-government organisation (JEEIFF4RIA, 11E, e, ££, F3)
State-owned enterprise (E& k)

Private company including foreign firm (IR E &k, BEAE W)
Individual firm and freelancer (&)

Farmer (8F°)

Never worked

Other, please specify:

O00O0O0O0CO0OO0O0

17



Survey 1 (Ages 45-69)

s3v (E— )

DS What is your marital status? [Mandatory]

O Married (including living in a long-term partnership)
O Divorced
O widowed

O Never married

55% (Em— )

DG What is your current hukou status? [Mandatory]

O Urban hukou in the city | live in now
O Urban hukou in a different city
O Agricultural hukou

18



Survey 1 (Ages 45-69)

s7v  (— )

D7 Would you say your health/your spouse’s health is (excellent (#4f), very good (iR#F),

good (i), fair (—#2), or poor (F4))? [Mandatory]

Myself Spouse

! i
Excellent (#4F) O o
Very good ({B#F) © o
Good (4F) O o]
Fair (—#%) O (o]
Poor (T4F) o o

s7v (— )

D7 Would you say your health is (excellent (#¥F), very good ({R#), good (i), fair (—fi%),

or poor (+#))? [Mandatory]

Myself
!
Excellent (#&47) o}
Very good (iR4F) O
Good (47) O
Fair (— ) o)
Poor (T4F) o

19
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5o% (— )

D8. Because of a health or memory problem, do you or your spouse have any difficulty with the following
activities in your daily life?

Myself Spouse

Yes No Yes No

Walk across a room? 5 (@] (0] e | @
Dress, including putting on shoes and socks? = (@] @) o 0
Bathe or take a shower? = O (@] (0] O
Eat, such as cutting up your food? = (8] (0] o 0O
Get in or out of bed? = (@] @) ONIRC
Use the toilet, including getting up and down? — o (0] o O
Use a map to figure out how to get around in a strange place? — c O o O
Prepare a hot meal? = (@] o o 0O
Go shopping for groceries? = o (0] o O
Make phone calls? — o o o O
Take medications? — (@] (0] @ | @
Manage your money -- such as paying your bills and keeping track of expenses? — o o0 o O

BTN T
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59% (EE— )

D8. Because of a health or memory problem, do you have any difficulty with the following
activities in your daily life?

Myself

Yes No
Walk across a room? — (o] O
Dress, including putting on shoes and socks? — 0] o]
Bathe or take a shower? — C o}
Eat, such as cutting up your food? —5 @] @]
Get in or out of bed? — 0] O
Use the toilet, including getting up and down? =5 (8] o]
Use a map to figure out how to get around in a strange place? — &) O
Prepare a hot meal? - o (o]
Go shopping for groceries? = Q @]
Make phone calls? = C (0]
Take medications? = (©] o}
Manage your money -- such as paying your bills and keeping track of expenses? — 0] o]

21
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60% (EE— )

D9 Compared to one year ago, how would you rate your health in general now? [Mandatory]

Much better now than one year ago
Somewhat better now than one year ago
About the same as one year ago

Somewhat worse now than one year ago

C O 000

Much worse now than one year ago

62 (EE— )

D10 How old do you think you are going to live? [Mandatory]

—

22



Survey 1 (Ages 45-69)

oo ()

D11 Do youl/your spouse have social health insurance? [Mandatory]

Yes No

Myself —¥ @] (@]

Spouse — G ©

647 (E— )

D11 Do you have social health insurance? [Mandatory]

Myself — Ol RO

23



Survey 1 (Ages 45-69)

s (— )

D12 What is your spouse’s age? [Mandatory]

67 (EE— )

In this section of the survey, we will ask you about your financial risk attitude, level of patience and your personality.

PS1 How do you see yourself: Are you generally a person who is fully prepared to take
risks in financial matters or do you try to avoid taking risks in financial matters? [Mandat 1
andato
Please tick one box on the scale where 0 means ‘not prepared to take risks’ and 10 2/

means ‘fully prepared to take risks’.

0 1 2 s 4 5 6 ifl 8 9 10
Not Fully
prepared prepared
to take to take
risks risks
(@) (@) O O (0] 0] ] O (0] 0] O

24
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sov ()

PS2 Are you generally an impatient person or someone who always shows great
patience? Please tick one box on the scale where 0 means ‘very impatient’ and 10 [Mandatory]
means ‘very patient’.

0 1 2 3 4 ) 6 1/ 8 9 10
Very Very
Impatient patient
0] @] (0] @] Q 0] Q 0] (0] @] @]

71 ()

P53 In these questions, we ask you to describe your own personality traits. Please

[Mandatory]
indicate how well each of the following describes you.

not at all a little somewhat good
Organized = o (o] (o} (o]
Responsible - o [e] o} o
Hardworking — o (o} o (o}
Careless - o} O o o]
Thorough — o] o} o o

25



Survey 1 (Ages 45-69)

72—

This section includes questions to measure your general financial competence. Please answer the questions without
using a calculator.

FL1 Suppose you had ¥10,000 in a savings account and the interest rate was 2% per
year. After 3 years, how much do you think you would have in the account if you left [Mandatory]
the money to grow?

More than ¥10,200
Exactly ¥10,200
Less than ¥10,200

O 0 00

Do not know

FLZ Imagine that the interest rate on your savings account was 1% per year and
inflation was 2% per year. After 1 year, how much would you be able to buy with the [Mandatory]
money in this account?

More than today
Exactly the same

Less than today

O 00O

Do not know

FL2 Please evaluate whether this statement is true or false. “Buying shares in a single
company usually provides a safer return than buying units in a managed share [Mandatory]
fund.”

Q True
O False

O Do not know

26



Survey 1 (Ages 45-69)

74% (— )

NU1 In a raffle, the chance of winning a caris 1 in 1,000. What per cent of tickets in the[M dafory)
raffle win a car? Please enter a percentage. ey

I

NUZ In a lottery, the chance of winning a ¥500 prize is 1%. What is your best guess of
how many people would win the prize if 1,000 people each buy a single ticket in the[Mandatory]
lottery? Please enter a number between 0 to 1000 in the box.

NU3 Imagine that we rolled a fair, six-sided die 1,000 times. Out of 1,000 rolls, how
many times do you think the die would come up even? Please enter a number [Mandatory]
between 0 to 1000 in the box.

76% (EE— )

SW1 Does anyone in your household own the following: [Mandatory]

bank account

term deposit

government bonds

stocks

shares in investment fund (&)
credit card

life insurance

Y o o R o B

None of the above

27
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8%  (E— )

SW2 Excluding all properties, what is the total value of your household’s savings?
(including, for example, saving accounts, term deposits, government bonds, stocks,[Mandatory]
shares in investment fund)

less than ¥2,000

between ¥2 000 and ¥9,999
between ¥10,000 and ¥49,999
between ¥50,000 and ¥99,999
between ¥100,000 and ¥249 999
between ¥250,000 and ¥499,999
between ¥500,000 and ¥999,999
¥1,000,000 or more

OO0 000000

7o (—)

SW3 Excluding all mortgages, what is the total value of your household’s debt?
(including for example money borrowed from relatives, friends, or using credit [Mandatory]
cards, and bank loans other than mortgages)

less than ¥2,000

between ¥2 000 and ¥9,999
between ¥10,000 and ¥49,999
between ¥50,000 and ¥99,999
between ¥100,000 and ¥249 999
between ¥250,000 and ¥499,999
between ¥500,000 and ¥999,999
¥1,000,000 or more

O 000000 O0
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81% (EE— )

CH1 How many children do you have? [Mandatory]

sy ()

CH2A How old is this child? (years) [Mandatory]

BN BT
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04y (— )

CH2E. A. I= this child (male/female)? [(Mandatory]
CH2ZC. B. Where does this child live? [Mandatory]
CH2ZD. C. What was this child’s personal i (includi b ) in the last year after paying tax and social
[Mandatory]
security contributions?
A. Gender B. Residence of Child €. Personal Income of Child
Male Female Same Same Different Another Other less than between between ¥120,000 do
household city city but province country ¥40,000 ¥40,000 ¥70,000 ormore not
with me as same (including and and know
me province nil ¥69,999 ¥119,999
as me income)
1st
- (o] (o] (o] (o] (o] (o] (o] (s] (o] (o] (o] (o]
child
86% (I )
CH3 How many grandchildren do you have? [Mandatory]

I:l grandchildren

30
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88y, (EE— )

CH4A How old is this grandchild? (years) [Mandatory]

istgrandchild [ |

20% (I |

CH4B. A. Is this g { )7 [Mandatory]
CH4C. B. Where does this grandchild live? [Mandatory]
CH4D. €. What was this grandchild’'s personal { b } in the last year after paying tax and social
[Mandatory]
security contributions?
A. Gender B. Residence of Grandchild C. Personal Income of Grandchild
Male Female Same  Same Different Another Other less than between between ¥120,000 do
household city city but province country ¥40,000 ¥40,000 ¥70,000 ormore not
with me as same (including  and and know
me province nil ¥69,999 ¥119,999
as me income)
1st
— (8] (o] (o} (8] (o} (o] (o] (o] (o] (o] o (o]
grandchild

31
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o1% (EE—

SU1 To what extent do the following statements apply to you? Please tick one box on

< s [Mandatory]
the scale where 1 means *“certainly not’ and 7 means ‘certainly yes’.
1 2 3 4 -] 6 i
Certainly Certainly
not yes
If | had extra money, | would use it to live . o o o o o o o

more comfortably in retirement.”

“If | had extra money, | would use it to
support my children and/or — O O O O O O o}
grandchildren.”

“If | had extra money, | would use it to pay
for better medical treatments and/or better — o] O o] O o] 0] o]
aged care services, including home care.”

“If I had extra money, | would use it to
have more flexibility to cover any costs in — o O o) O o O O
retirement.”

“| have/expect to have enough retirement

— O (o] O (@] @] @] @]
income.”
“l have enough savings.” — O O O e} O O O
“l would like to leave an inheritance.” — O @] o] o] O 0] O

32



Survey 1 (Ages 45-69)

93% (IE—

CA1 In the future when you are getting older, you may need someone to care for you in

your daily living. In the following table, please tick all answers that apply to you.

Spouse Children
and/or
grandchildren
Who is most likely to provide
= O L]
care for you?
Who do you prefer to provide . o O

care for you?

[Mandatory]
Caregiver Caregiver  Nursing
living in visiting home
home [{# home
i8]
| (] O
O O O

oso, ()

WU1A-2 What was your household income (including bonuses and pension income) in the

last year after paying tax and social security contributions?

less than ¥40,000 per year
between ¥40,000 and ¥69,999 per year
between ¥70,000 and ¥119,999 per year

O 0 Q0o

¥120,000 or more per year

[Mandatory]
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97% (EE—— )

WU1B-2 Please provide more details about your household income. What was your
household income (including bonus, pension income) in the last year after [Mandatory]
paying tax and social security contributions?

O Between ¥40,000 and ¥49,999 per year
O Between ¥50,000 and ¥59,999 per year
O Between ¥60,000 and ¥69,999 per year

sev ()

CL1 How clear do you think the questions in this survey were? [Mandatory]

Completely clear
Mostly clear
Generally clear

Mostly confusing

O CcC O Cc O

Completely confusing
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CL2 Please describe which questions in this survey were unclear for you.

100%

This is the end of the survey. Thank you for your time.
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Survey 2 (Ages 20-49)

0 Survey about housing

I Note

Do not use your browser's Back button while answering the survey.
You may not stay in one page for more than 60 minutes.
JavaScript and your Cookies settings must be enabled.

I Recommended Internet browser

Microsoft Internet Explorer 11
Firefox 14.0 or later
Google Chrome 21.0 or later

I Recommended OS (Operation System)

WindowsVista
Windows7
Windows8



Survey 2 (Ages 20-49)

Barticipant information Statement
1. What is the research study about?

You are invited to take part in this research stedy. The research study aims to learn more about your interest in a new linancial product that allows homeowners
nousing equity in retirement. You have been invited bacawse you fulfil the refevant survey parameters, and your contact details were obiained from

the markel research company dataSpring.

2. Who is conducting this research?

The study is being carried out by the following researchers:

Hole Name | Ovganisation

Cl Pralessor | UHSW Syaney

[« Frofessor Vg Fang Uriveesity of Pennsyhvania
Dv Kaya Hanewakl CEPAR, UNSW Sydrsy
D Shang Wu CEPAR, UNSW.

Research Funder  This research is being funded by the ARC Centre of Excellence in
Pegulation Ageing Research (CEPAR), UNSW Sydney.

e you decide 1o participate
the following criteria:
= Be aged 18 of over

his research study, we need to ensure that it is ok for you to take part. The research study is looking recruil people who meet

4. De | have to take part in this research study?

Participation in this research study is voluntary. If you do not want to take part, you do not have to. If you decide to take part and
free to withdraw from the study at any stage.

IT you decide you want to take part in the research study, you will be asked to:

= Read the information carefully (ask questions if necessary);

- Agree to this comsent form if you decide to participate in the study.

er change your mind, you a

5. What does participation in this research require, and are there any risks invelved?

If you decide to take part in the research study, you will be asked to complete the following tasks:

The research team will ask you to an online This will ask you about your interest in a new financial product and
questions about yours nd your family, it should take approximately 25 minutes to complete.

We don't expect this questionnaire to cause any harm or discomfort, however if you experience feelings of distress as a result of participation in this study you
can let the research team know and they will provide you with assistance. Alternatively lists of services are provided in the contact details below to assist you if
necessary.

You are free to withdraw from the research a

¥ time, If you withdraw from the research we will destroy any information that has already been collected,

6. What are the to par

‘Wa hope to use information weo get fram this research study to benefit anyone who is making long term financial plans of retirement.
7. What will happen to information about me?

By signing the consent form you consent to the research team collecting and using information about you for the research study. We will Keep your data for 10

years after the project’s completion. We will store aboul you in a non farmat on a secure hosted by UNSW Sydney. Your information will
only be used for academic research purpose only. Information collected for this research project may be made available 1o other academic research projects in
de-identitied form only.

8. How and when will | find out what the results of the research study are?

The research team intend to publish and/ report the results of the research study in a variety of ways. All information published will be done in & way that will not
dentify you.

It you would like to receive a copy of the results you can let the research team know by contacting the ‘Research Team Contact’ d
also be made available via the website of CEPAR: hitp:iwww.cepar.edu.au/

led below. The results will

9. What if | want to withdraw from the

arch study?

It you do con: o participate, you may withdraw at any time. Your decision not to participate of to withdraw from the study will not affect your relationship with

UNSW Sydney or CEPAR.

10, What sheould | do if | have further about my in the study?

The person you may need to contact will depend on the nature of your query. If you require further information regarding
which may be related to your involvement in the study, you can confact the following member(s of the research team:

is study of if you have any problems

41, Research Team Contact Det:

Name Dv Katja Hanewald
Position g;le( Research Felow, CEPAR. UNSW
ey
Telophone +&1 2 9385 6174
Email
12, Suppert Services Contact Details
I at any stage during the project you become distressed or require additional support from somacne not involved in the research please call:
Name Dx Katia Hanowald
Position ;:ﬂcl Research Fellow, CEPAR. UNSW
ey
Telephone | =61 29385 8174
Email

What if | have a complaint or any concerns about the research study?

It you have a complaint regarding any aspect of the study or the way it is being conducted, please contact the UNSW Human Ethics Coordinator:

Complaints Contact
Position UNSW Human Research Eihics Coordinaior
Tedephone + 61200856222

Email I
HE Reference Number = HC17533
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W (7

Willingness to participate

The purpose of this survey is to learn more about your interest in a new financial proeduct that would allow
your parents to use their g equity in retir

Please note that due to the nature of this survey you will be asked gquestions about your personal
infermation such as income and your h g To particip in the survey, you MUST answer these
guestions as we need your answers to be able to ask you only relevant g ti Your s to these
questions are confidential, and cannot be used to identify you personally.

Declaration by the participant

O | understand | am being asked ta provide consent to participate in this research study;
U | have read the Participant Information Sheet or someone has read it to me in a language that | understand;

Ll | understand the purposes, study tasks and risks of the research described in the study;

O | provide my consent far the information collacted about ma to be usad for the purposa of this rasearch study only.
O | have had an opportunity to ask questions and | am satisfied with the answers | have received;

U | freely agree to participate in this research study as described and understand that | am free to withdraw at any time during the study

and withdrawal will not affect my relationship with any of the named erganisations and/er research team members,

O Tick all boxes above and continue.

< | do not wish to participate.

a% ]

SC1 What is your age? [Mandatory]

T T
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6% 0 )

Age [Mandatory]
O 20-29
O 30-39
O 40 - 49

L I |

SC2 Which city do you live in? [Mandatory]
T Beijing O Qing Dao ¥ Hu He Hao Te © Hang Zhou ' Nan Tong O Wei Hai

O Guangzhou O Wu Han O Wu Xi 9 Hai Kou O Lian Yun Gang @ Fu Shan

2 Shanghai O Cheng Du O Su Zhou < ¥in Chuan O Zhen Jiang O Jiang Men
© shenzhen O Xian © Ning Bo < San Ya O Wen Zhou O Zhan Jiang
< Tian Jin 2 Man Ning 2 He Fai D LaSa 0 Jia Xing O Hui Zhou

< Chong Qing O Gui Yang < Fu Zhou < Zhu Hai O Shao Xing O Dong Guan
@ Shen Yang O Kun Ming @ Xia Men < Shan Tou O Jin Hua O Zhong Shan
< Da Lian © Lan Zhou < Chang Chun < Tang Shan O Tai Zhou © Gui Lin

@' Ha Er Bin O Wu Lu Mu Qi © Nan Chang © Qin Huang Dao © Quan Zhou O Bei Hai

< Nan Jing @ Shi Jia Zhuang < Zheng Zhou 2 Xu Zhou O ZiBo

< Ji Nan O Tai Yuan < Chang Sha < Chang Zhou O Yan Tai
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1% @000 )

SC3 Have you been living there for more than one year? [Mandatory]

C Yes
C No

BT T

2 @)

SC4 Are your mother and father still alive? [Mandatory]

O Both still alive

O Only mother still alive
O Only father still alive

O Both have passed away
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13% (M

SC5 Does your father/mother live in an urban area? [Mandatory]

O Yes
O No

BTN T

we @)

SC6 Does your father/mother own a property in urban areas (excluding

[Mandatory]
houses and properties without an owner certificate)?

® Yes
O No

I T
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16% (HH

Introduction

Thank you for agreeing to participate in this survey about retirement financial
planning.

The survey will take about 25 minutes to complete.

Please take as much time as you need to answer the questions. All your
answers to the questions are strictly anonymous - that is, no one involved in
this study can identify you personally, no one will contact you after the survey
and no sales solicitation is involved. Your answers will be used only for
academic research.

Please answer each question as honestly as possible, because the aim of the
survey is to provide a reliable and accurate picture of how people like you feel
about the new financial product described in the survey. Please do not use any
other sources of information to answer the questions because our research
focuses on how you (and others like you) would answer them. Please answer all
of the survey questions.

Please DO NOT USE the “back” and “forward” buttons in your browser. Instead,
please use the buttons at the bottom of each screen. If you would like to pause
the survey to return to it later, simply close the window and click on the
original link in the invitation when you are ready to resume. It will return you
to the last point of entry in the survey.
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7% @ )
We would like to know a little bit more about your parents.

WU1A What was your parents’ household income (including bonuses and
pension income) in the last year after paying tax and social [Mandatory]
security contributions?

less than ¥40,000 per year
between ¥40,000 and ¥69,999 per year
between ¥70,000 and ¥119,999 per year

O O O O

¥120,000 or more per year

T T

19% W00 )

WU1B Please provide more details about your parents’ household income.
What was your parents” household income (including bonus,
pension income) in the last year after paying tax and social
security contributions?

[Mandatory]

O Between ¥40,000 and ¥49,999 per year
O Between ¥50,000 and ¥59,999 per year
O Between ¥60,000 and ¥69,999 per year

BN T
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200 @ )

WU2 You indicated at the start of the survey that your parents own a
property. For this property (if your parents own more than one,
please focus on the one with the highest current market value), in
which year did they purchase/receive it?

[Mandatory]

L Jean

22% (E

WU3 How much did the property cost when your parents bought/received
e [Mandatory]
it?

YT

BTN BT
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23% (I

WU4 How much do you think this property is worth now? [Mandatory]

—Y T

BT BT

T —

WUS Do your parents still have a mortgage on this property? [Mandatory]

O Yes
O No

BTN EETEE

10
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200 (N )

WUG Do your parents still have outstanding debt borrowed from family

Mandator
and friends for the purchase of this property? [ vl

O Yes
O No

BTN BT

28% (NEEE )

WU7 How many properties do your parents own in total, including the °n°[Mandato I
you just told us about? *

E—

11
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29% (M.

We are now going to describe a new financial product to you. Please read the description
carefully.

Product ABC allows retired homeowners to use their home as a collateral to receive cash payments,
while allowing them to still own and live in the property. Product ABC is offered by a large
state-owned Chinese bank, with a guarantee from the government for the payments.

This product has the following characteristics:

Al the beginning of the contract:

*  You can choose how much and how you will be paid. You can choose between a lump sum,
lifetime fixed regular payments or flexible payments depending on your needs.

* The maximum value of these payments depends on the value of your property at the baginning of

the contract, your age, the age of your spouse and othar factors.

* The value of the property is assessed by an Independent, authorized appraiser.

While you and your spouse are alive:

* You receive the payments you have chosen in cash or as bank transfers.
* You do not have to repay the payments while you and your spouse are alive.

* Instead the payments become a debt, which accumulates interest. The interest rate is fixed at
the beginning of the contract and will not change over the period of the contract. The interest rate is
1-2 percentage points higher than standard mortgage rates.

* You retain full ownership of the property and whatever value it may have in the future.
*  You and your spouse have a guaranteed right to live in your property while you are alive.
*  You and your spouse can rent out the property and keep the rental income.

* |If for any reason the property is lost in a natural disaster, the bank will settle the contract with an

insurance company and compensate you in a fair way.

After both you and your spouse have passad away:

* The product provider will sell your proparty at the highest possible market price.
* The sale proceeds will be used to repay the dabt.

* |If the sale proceeds are higher than the debt, your heirs will recelve any amount remaining
after the debt has been repaid.

* If the sale proceeds are insufficient to cover the debt, your heirs will not be liable to pay any
additional money. The product provider is responsible for the difference and wears the risk.

The following options may also be included in product ABC:
* The purchaser and his/her spouse can terminate the contract early by prepaying the debt.

* The purchaser’s heirs can repay the debt and keep the property after the purchaser and his/her

spouse have passad away.

Please assume that there are no taxes on any of the above payments.
E1 Have you ever heard of such a product? [Mandatory]

9 Yes
2 No

12
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sov (mmmm 000 )

The following example illustrates how product ABC works.

Mr. and Mrs. Zheng are 67 and 65 years old in 2017. They live in their own apartment in Beijing
which is worth 5 million Yuan. They decide to use product ABC to increase their retirement income.

At the beginning of the contract:

* They choose a type of payment (a lump sum, lifetime fixed regular payments or flexible payments
as needed).

* The product provider offers them payments up to a maximum of 2.5 million Yuan in the 2017
value of RMB, which is equivalent to 50% of their house value in 2017.

* They choose the amounts of the payments. They choose to receive in total 2 million Yuan, which
is equivalent to 40% of their house value in 2017.

* They choose to include an option for their daughter to repay the debt and keep the property after
they have passed away.

While at least one of the partners is alive:

* Mr. and Mrs. Zheng receive the payments from product ABC in cash or as bank transfers.

* They do not have to repay the payments while any one of them is alive. Instead these payments
become a debt. As Mr. and Mrs. Zheng receive these payments, the amount of debt increases and
accumulates interest at a fixed interest rate of 6% p.a.

* The couple fully owns their apartment, including all growth in the value of the apartment, if there
is any.

* Each spouse has a guaranteed right to live in their apartment as long as he/she is alive.

Mr. Zheng passes away at age 77, but Mrs. Zheng lives until age 82. When Mrs. Zheng passes away
in 2034, the outstanding debt amount accumulated from the monthly payments is 5.5 million Yuan.
Then, three scenarios are possible in 2034:

* Scenario A: The product provider sells the apartment at a price of 11.5 million Yuan. The money
from the apartment sale is used to repay the debt. The daughter of Mr. and Mrs. Zheng inherits the
remaining 6 million Yuan.

* Scenario B: The product provider sells the apartment at a price of only 5 million Yuan. The whole
amount goes to the product provider. The daughter of Mr. and Mrs. Zheng inherits nothing but she is
also not liable to for the difference of 0.5 million Yuan. The difference is a loss to the product
provider.

* Scenario C: The daughter of Mr. and Mrs. Zheng decides to repay the debt of 5.5 million Yuan

herself and keep the apartment.

E2 How do you rate your understanding of product ABC? [Mandatory]

Completely clear
Mostly clear
Generally clear

Mostly confusing

o 0O O 0O O

Completely confusing

13
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32, ()

E3 Would you recommend this product to your parents if it was available?[Mandatory]

O Yes
O No

BT BT

33 mmm 000 )

E4 How would you advise your parents to use the payments from product ABC?
Please allocate 100 points across the following options to indicate how you [Mandatory]
would like to allocate proportions to each (MUST add up to 100).

To live more comfortably in retirement, to afford (more) assistance with housekeeping,
or to afford extras like a new car, travel or better furniture.

Pay for better medical treatments and/or better aged care services, including home care. | |

Support my children and/or grandchildren to pay for their education, pay for their wedding,|
help them buy a property or provide extra income for everyday expenses.

To have the flexibility to cover any expenses in retirement. [ ]

Other

Sum :
d—‘
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U —

E4A How would you advise your parents to use the payments from product ABC
to support their children and/or grandchildren? Please tick all answers that
apply to you.

Support me Support my Support my Supportthe
children siblings children of
my siblings

! | !
Pay for their education O O O m]
Pay for their wedding O 0 O (]
Help buying a property O 0 O [}
Provide extra income for everyday & 5 5 o
expenses
Other ] 0 [] O
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36% (I

E5 Why would you not recommend product ABC to your parents? Please

OoooooooaoaQ

i [Mandatory]
tick all answers that apply to you.

They do not need the extra income from product ABC.

They should leave their property to me, my children, my siblings or their children.
They should have as little debt as possible.

| think the product is too complex.

| would not trust the provider.

| heard bad news about similar products.

| would worry about them being evicted from their home.

| do not think my parents would be interested in the product.

The property has an emotional value to our family.

Other

16
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38% [N

PK1 Based on your understanding of the product ABC, please indicate

: [Mandatory]
whether the following sentences are true or false.
True False
The product provider will own your property. — o 9]
You have a guaranteed right to live in your property & @
while you are alive.
The product provider may sell your property after
you and your spouse have passed away and use — ) o
the sale proceeds to repay the loan you borrowed.
The product provider will keep any leftover money if & &
—
the sale proceeds exceed the outstanding loan.
Your children/beneficiaries will be liable to pay any
additional money if the sale proceeds are — o) 9]
insufficient to cover the loan.
The payments from ABC product can allow retirees & &
—
to live more comfortably.
The payments from ABC product cannot be used to & &
pay for medical expenditures.
The payments from ABC product can be used to
R o o

support children and/or grandchildren.
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sor, (NN )

In this section of the survey, we will collect some demographic information about you.

0D1 Are you...?

O
@]

Male

Female

[Mandatory]

TS EETEE

oy, (— )

OD2Z What is the highest level of education you have attained? [Mandatory]

No schooling

Primary school

Junior middle school

Senior middle school

College degree or Diploma (K%&)
Bachelor

Master or above

BT T
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42% (I

0D3 Which of the following best describes your current work status?

[Mandatory]
Please choose one.

Employed full time (work 35 hours or more a week)
Employed part time (work less than 35 hours a week)
Unemployed including structurally unemployed (Xia Gang)
Retired

Not in the labor force - Stay-at-home parent or caregiver

c O 0 0 0 O

Not in the labor force - other reasons

BT T

43% (I

0OD4 Who are you working for? If you are retired or not in the labor force, [Manidatery]
please answer according to your most recent previous job. ¥

Government (FJfTHl#3)

Public institution (k&)

Non-government organisation (FEEFT4HIA, 21, s, 2o a5
State-owned enterprise (E7H& i=1l)

Private company including foreign firm (BB =)k, 2548wk )
Individual firm and freelancer (~#£F)

Farmer (&)

Never worked

cC 0 OO0 OO0 0 0O 0

Other, please specify: ‘ |
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s, (— )

OD5 What is your marital status? [Mandatory]

O Married (including living in a long-term partnership)
C Divorced

C Widowed
O

Never married

BTN T

soy ()

O0D6 How many children do you have? [Mandatory]

BTN T
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48y, (EE— )

0D7 How many siblings do you have? [Mandatory]

BT BT

s0y ()

OD8 What is your current hukou status? [Mandatory]

O Urban hukou in the city | live in now
Q Urban hukou in a different city
O Agricultural hukou

BN BT
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51% (I

In this section of the survey, we will ask you about your financial risk attitude, level of patience and

your personality.

PS1 How do you see yourself: Are you generally a person who is fully
prepared to take risks in financial matters or do you try to avoid
taking risks in financial matters? Please tick one box on the scale [Mandatory]
where 0 means ‘not prepared to take risks’ and 10 means ‘fully

prepared to take risks’.

0 1 2 3 4 5 6 7 8 9 10
Not Fully
prepared prepared
to take to take
risks risks
o] O O @] @] @] O QO (0] O O

52% (I

PS2 Are you generally an impatient person or someone who always shows
great patience? Please tick one box on the scale where 0 means [Mandatory]
‘very impatient’ and 10 means ‘very patient’.

0 1 2 3 4 5 6 i 8 9 10
Very Very
Impatient patient
@] (o] (o] O (@] (o] ) (@] O O O
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se ()

PS3 In these questions, we ask you to describe your own personality [Mandatory]
traits. Please indicate how well each of the following describes you. =

not at all a little somewhat good
Organized — O O O O
Responsible — ®) o) 0] @)
Hardworking — O O ) O
Careless — O @) O (o]
Thorough — O O (o} (@]
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55% [

This section includes questions to measure your general financial competence. Please answer the
questions without using a calculator.

FL1 Suppose you had ¥10,000 in a savings account and the interest rate
was 2% per year. After 3 years, how much do you think you would [Mandatory]
have in the account if you left the money to grow?

More than ¥10,200
Exactly ¥10,200
Less than ¥10,200

© 0 O O

Do not know

FL2 Imagine that the interest rate on your savings account was 1% per
year and inflation was 2% per year. After 1 year, how much would you[Mandatory]
be able to buy with the money in this account?

More than today
Exactly the same

Less than today

O 0 O O

Do not know

FL3 Please evaluate whether this statement is true or false. “Buying
shares in a single company usually provides a safer return than [Mandatory]
buying units in a managed share fund.”

O True
O False

O Do not know

T T

24



Survey 2 (Ages 20-49)

57% (I

NU1 In a raffle, the chance of winning a car is 1 in 1,000. What percent

. : i [Mandatory]
of tickets in the raffle win a car? Please enter a percentage.
I
NUZ2 In a lottery, the chance of winning a ¥500 prize is 1%. What is your
best guess of how man eople would win the prize if 1,000 people
g y peop p ’ peop [Mandatory]

each buy a single ticket in the lottery? Please enter a number
between 0 to 1000 in the box.

NU3 Imagine that we rolled a fair, six-sided die 1,000 times. Out of 1,000
rolls, how many times do you think the die would come up even? [Mandatory]
Please enter a number between 0 to 1000 in the box.

T T
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5oy (I )
In the following questions, we will ask you about your income and wealth.

IW1A What was your personal income (including bonuses, pension
income) in the last year after paying tax and social security [Mandatory]
contributions?

less than ¥40,000 per year
between ¥40,000 and ¥69,999 per year
between ¥70,000 and ¥119,999 per year

© O O O

¥120,000 or more per year

50% [N

IW1E Please provide more details about your personal income. What was
your personal income (including bonuses, pension income) in the [Mandatory]
last year after paying tax and social security contributions?

O Between ¥40,000 and ¥49,999 per year
O Between ¥50,000 and ¥59,999 per year
O Between ¥60,000 and ¥69,999 per year

BTN BT
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61% [

IW2 Do you or your spouse own a property (excluding houses and

Mandator
properties without an owner certificate)? L vl

O Yes
C No

620 (N )

IW3 For this property (if you own more than one, please focus on the one
with the highest current market value), in which year did you [Mandatory]
purchase/received it?

27
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oo, (— )

IW4 How much did the property cost when you bought/received it? [Mandatory]

ooy

BT BT

65% (I

IW5 How much do you think this property is worth now? [Mandatory]

ey

BTN BT
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67% (I

IWE Do you still have a mortgage on this property? [Mandatory]

Q Yes
O No

BT T

68% [

IW7 What is the outstanding mortgage loan balance? [Mandatory]

29
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700 (— )

IW8 Do you still have outstanding debt borrowed from family and friends
W [Mandatory]
for the purchase of this property?

O Yes
O No

7, (—)
IW9 What is the outstanding loan amount? [Mandatory]
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72% (I

IW10 How many properties do you or your spouse own? [Mandatory]

E—

74y, ()

IW11 Does anyone in your household own the following: [Mandatory]

bank account

term deposit

government bonds

stocks

shares in investment fund (F£#&)
credit card

life insurance

Ooo0ooooog o

None of the above

BTN T
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750, ()

IW12 Excluding all properties, what is the total value of your household’s
savings? (including, for example, saving accounts, term deposits, [Mandatory]
government bonds, stocks, shares in investment fund)

less than ¥2,000

between ¥2,000 and ¥9,999
between ¥10,000 and ¥49,999
between ¥50,000 and ¥99,999
between ¥100,000 and ¥249,999
between ¥250,000 and ¥499,999
between ¥500,000 and ¥999,999
¥1,000,000 or more

o O O 0 O 0 O O

BTN T

77—

IW13 Excluding all mortgages, what is the total value of your household’s
debt? (including for example money borrowed from relatives,
friends, or using credit cards, and bank loans other than
mortgages)

[Mandatory]

less than ¥2,000

between ¥2,000 and ¥9,999
between ¥10,000 and ¥49,998
between ¥50,000 and ¥99,999
between ¥100,000 and ¥249,999
between ¥250,000 and ¥499,999
between ¥500,000 and ¥999,999
¥1,000,000 or more

cC 0 OO0 O C O C
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78y, ()
In this section, we will ask you some questions about your parents.

PD1 What is your parents’ marital status? [Mandatory]

O Married (including living in a long-term partnership)
O Divorced
O Widowed

s0v  (— ]

PD2 How old is your father/mother ? [Mandatory]

Father |:| years
Mother l:l years

BT T
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s1v (RN

PD3 Where does your father/mother live? [Mandatory]
Father Mother
l 1
Same household with me o o
Same city as me @) ¢)
Different city but same province as me o o
Another province o o
Other country ®) ®)
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s3v (A )

PD4 What is the highest level of education your father/mother has

g [Mandatory]
attained? Please choose one.

Father Mother

1 i
No schooling o o
Primary school o) o
Junior middle school o o
Senior middle school o o
College degree or Diploma (KX%) ¢ o)
Bachelor o o
Master or above o o
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84% [

PD5 Which of the following best describes your father's/mother’s current

[Mandatory]
work status? Please choose one.

Father Mother

1 !
Employed full time @) @)
Employed part time 9] ®)
Unemployed and structurally unemployed o o
(Xia Gang)
Retired o o
Not in the labor force - Stay-at-home 5 5
parent or caregiver
Not in the labor force - other C o
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sov, (R )

PDE Who is your father/mother working for? If he is retired or not in the

labor force, please answer according to his most recent previous [Mandatory]
job.
Father Mother
1 1

Government (EFFHLiR) C o}
Public institution (ZEJVEE{T) O @)
Non-government organisation (JEEAFLHH, # S 5
H, th&, P&, ¥%)
State-owned enterprise (BH& ) O 8]
Private company including foreign firm (}A& o o
ik, sEsfEE )
Individual firm (4~ {&F7) O o}
Farmer (/) O o
Never worked O O
Other, please specify: O ‘ e} ‘

BT T
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a7, ()

PD7 Would you say your father's/mother's health is (excellent, very good

i ’ [Mandatory]
good, fair, or poor)?

Father Mother
i )
Excellent ({&4F) o o
Very good ({B#F) e ®
Good (&F) ) 0]
Fair (—#%) o o
Poor (4~ ) 0 0
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ss% (IEE— )

PD8. Because of a health or memory problem, do your father/mother have any
difficulty with the following activities in their daily life?

Father Mother

Yes No Yes No

Walk across a room? 5 0] ] @] ‘s
Dress, including putting on shoes and socks? — O 0] O O
Bathe or take a shower? 3 O 0] 0 9]
Eat, such as cutting up your food? — O O O O
Get in or out of bed? —a O ) o (o)
Use the toilet, including getting up and down? — o o o O

Use a map to figure out how to get around in a strange

= O O O O
place?
Prepare a hot meal? — (@] o] (o] (0]
Go shopping for groceries? =5 O O O O
Make phone calls? =5 0] O o} O
Take medications? i O o] ) o
Manage your money -- such as paying your bills and . @ % 5 5

keeping track of expenses?

T T
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oo (I )

PD9 Does your father/mother have social health insurance? [Mandatory]

Father Mother
! 1
Yes @) @)
No @] @]

91%  (EE—

PD10 What is your father's/mother’'s current hukou status? [Mandatory]
Father Mother
! )
Urban hukou in the city he/she lives in now o o)
Urban hukou in a different city o o
Agricultural hukou o o
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5U1 To what extent do the following statements apply to your parents?
Please tick one box on the scale where 1 means ‘certainly not’ and 7 [Mandatory]
means ‘certainly yes’.

1 2 3 4 5 6 7
Certainly Certainly
not yes

“If my parents had extra
money, they should use it to
live more comfortably in
retirement.”

“If my parents had extra
money, they should use it to
support their children and/or
grandchildren.”

“If my parents had extra
money, they should use it to
pay for better medical
treatments and/or better aged
care services, including home

care.”

“If my parents had extra
money, they should use it to
have more flexibility to cover
any costs in retirement.”

“My parents have/expect to
have enough retirement — O & @] O O @ O

income.”

“My parents have enough
savings.”

“My parents would like to
leave an inheritance.”

BTN T
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94% [

CA1 Your parent(s) may need someone to care for them in their daily

el B i [Mandatory]
living. In the following table, please tick all answers that apply.
They Their Caregiver Caregiver Nursing
will children living in visiting home
care and/or home [{& home
for grandchildren 1]
each
other
Who is most likely to
provide care for your — O ] a a 0
parent(s)?
Who do you prefer to
provide care for your — O O O O O

parent(s)?

96% [

WU1A-2 What was your parents’ household income (including bonuses
and pension income) in the last year after paying tax and social [Mandatory]
security contributions?

less than ¥40,000 per year
between ¥40,000 and ¥69,999 per year
between ¥70,000 and ¥119,999 per year

O 0 O O

¥120,000 or more per year

T T
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WU1B-2 Please provide more details about your parents’ household
income. What was your parents” household income (including
bonus, pension income) in the last year after paying tax and
social security contributions?

[Mandatory]

O Between ¥40,000 and ¥49,999 per year
O Between ¥50,000 and ¥59,999 per year
O Between ¥60,000 and ¥69,999 per year

BTN BT

ooy, (NN

CL1 How clear do you think the questions in this survey were? [Mandatory]

Completely clear

Mostly clear

@]

O

O Generally clear
O Mostly confusing
O

Completely confusing
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CL2 Please describe which questions in this survey were unclear for you.

BT T

This is the end of the survey. Thank you for your time.
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4 Appendix D: Variable definitions

Variable

Definition

Reverse mortgage
Interest

Recommend to
parents

Use of reverse
mortgage payments
(five possible uses)
Product familiar

Product
understanding

Product quiz

Survey clarity

Frame 1/2/3/4

Indicator variable that equals one if the participant is interested in product ABC,
and zero otherwise.

Indicator variable that equals one if the participant would recommend product
ABC to their parents, and zero otherwise.

Polychotomous variable indicating the ranking of five different uses of reverse
mortgage payments based on points allocated by the participant; ranges from 1
(= most points) to 5 (= least points).

Indicator variable that equals one if the participant has heard of such a product
before, and zero otherwise.

Indicator variable that equals one if the participant’s self-rated understanding of
product ABC on a five-point scale (1 = completely clear ... 5 = completely
confusing, coded reversely) is above the sample median, and zero otherwise.
Indicator variable that equals one if the participant’s number of correct answers
to eight product questions is above the sample median, and zero otherwise.
Indicator variable that equals one if the participant’s rating of the survey’s
clarity on a five-point scale (1 = completely clear ... 5 = completely confusing,
coded reversely) is above the sample median, and zero otherwise.

Indicator variable that equals one if the participant saw Frame 1, 2, 3 or 4,
respectively, and zero otherwise.

Economic factors
Household income

Personal income

Household savings

Household debt

No. properties
Property value

Mortgage

Private housing loan

Stocks

Sufficient income

Sufficient savings

Indicator variable that equals one if the participant reports a household income
(including bonuses and pension income) in the last year after paying tax and
social security contribution above the sample median, and zero otherwise.
Indicator variable that equals one if the participant reports a personal income
(including bonuses and pension income) in the last year after paying tax and
social security contribution above the sample median, and zero otherwise.
Indicator variable that equals one if the participant reports household savings
excluding all properties (including, for example, saving accounts, term deposits,
government bonds, stocks, shares in investment fund) above the sample
median, and zero otherwise.

Indicator variable that equals one if the participant reports household debt
excluding all mortgages (including for example money borrowed from relatives,
friends, or using credit cards, and bank loans other than mortgages above the
sample median, and zero otherwise.

Number of properties the participant or his/her spouse own.

Indicator variable that equals one if the participant reports a property value (in
¥1,000,000) above the sample median, and zero otherwise above the sample
median, and zero otherwise.

Indicator variable that equals one if the participant has a mortgage for this
property, and zero otherwise.

Indicator variable that equals one if the participant has outstanding debt
borrowed from family and friends for the purchase of this property, and zero
otherwise.

Indicator variable that equals one if anyone in the participant’s household owns
stocks, and zero otherwise.

Indicator variable that equals one if the participant’s rating of the statement “I
have/expect to have enough retirement income.” on a seven-point scale (1 =
Certainly not ... 7 = Certainly yes) is above the sample median, and zero
otherwise.

Indicator variable that equals one if the participant’s rating of the statement “I
have enough savings.” on a seven-point scale (1 = Certainly not ... 7 = Certainly
yes) is above the sample median, and zero otherwise.
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Parents” economic factors
Parents household
income

Parents no. properties
Parents property
value

Parents mortgage

Parents private
housing loan

Parents sufficient

income

Parents sufficient
savings

Indicator variable that equals one if the participant reports for his/her parents a
household income (including bonuses and pension income) in the last year after
paying tax and social security contribution above the sample median, and zero
otherwise.

Number of properties owned by the participant’s parents.

Indicator variable that equals one if the property value the participant reports
for his/her parents is above the sample median, and zero otherwise.

Indicator variable that equals one if the participant reports that his/her parents
have a mortgage, and zero otherwise.

Indicator variable that equals one if the participant reports that his/her parents
have outstanding debt borrowed from family and friends for the purchase of
their property, and zero otherwise.

Indicator variable that equals one if the participant’s rating of the statement “My
parents have/expect to have enough retirement income.” on a seven-point scale
(1 = Certainly not ... 7 = Certainly yes) is above the sample median, and zero
otherwise.

Indicator variable that equals one if the participant’s rating of the statement “My
parents have enough savings.” on a seven-point scale (1 = Certainly not ... 7 =
Certainly yes) is above the sample median, and zero otherwise.

Financial competence
Financial literacy

Numeracy

Indicator variable that equals one if the participant’s financial literacy score
based on three questions is above the sample median, and zero otherwise.
Indicator variable that equals one if the participant’s numeracy score based on
three questions is above the sample median, and zero otherwise.

Personality traits

Conscientiousness Indicator variable that equals one if the participant’s conscientiousness score
based on five questions is above sample median, and zero otherwise.

Patience Indicator variable that equals one if the participant’s self-rated patience on a
eleven-point scale (0 = Very impatient ... 10 = Very patient) is above the sample
median, and zero otherwise.

WTR financial Indicator variable that equals one if the participant’s willingness to financial
take risks on an eleven-point scale (0 = Not prepared to take risks ... 10 = Fully
prepared to take risks) is above the sample median, and zero otherwise.

Demographics

Age Polychotomous variable that equals one if the participant is 45-49 years and
rising by one in five-year steps.

Female Indicator variable that equals one if the participant is female, and zero for male.

Married Indicator variable that equals one if the participant is married (including living
in a long-term partnership), and zero otherwise.

Tier 1 Indicator variable that equals one if the participant lives in a Tier I city, and zero
otherwise.

College or diploma Indicator variable that equals one if the highest level of education attained by

University degree

Private sector

Retired

the participant is a college degree or diploma, and zero otherwise.

Indicator variable that equals one if the highest level of education attained by
the participant is a Bachelor degree, Master degree or above, and zero otherwise.
Indicator variable that equals one if the participant is currently employed by a
private company, an individual firm or works as a freelancer (most recent job if
not in the labor force), and zero otherwise.

Indicator variable that equals one if the participant is retired, and zero otherwise.

Parents” demographics
Parents age

Parents college or
diploma

Polychotomous variable that equals one if the average age of the participant’s
parents is 40-49 years and rising by one in ten-year steps.

Indicator variable that equals one